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$13,000,000 in 1913 


$43,000,000 Today 


This is the record of combined an- 
nual gross earnings of the operated 
properties of a nation-wide electric 
light and power and gas system. The 
growth of this strong organization and 
the constantly maintained strength of 
its securities are explained in detail in 


our 


New Illustrated Booklet 


sent free to investors upon request for 
BI-211. 


H. M. Byllesby and Co. 


INCORPORATED 


New York Chicago 
111 Broadway 208 S. La Salle St. 
Providence Boston 


Turks Head Bldg. 14 State St. 




















Cities Service Co. 
Preferred Stock 


Maximum Yield 
Within the Margin of Safety 


The net earnings of Cities Service Com- 
pany (12 months’ basis) for the first 8 
months of 1923, together with the num- 
ber of times Preferred Stock dividend 
requirements were earned, are given 


below. 

Year Net Dividends 
Ended Earnings Earned 
January _...............$14,354,892 2.43 times 
February .......... . 14,727,079 2.50 “ 
_ |. AS 15,176,308 255 “ 
SST 15,528,247 2.63 “ 
OS Ore. 15,665,347 2.65 “ 
TIE ciicidhonie ee . 15,783,829 2.66 “ 
a, Ul 
NINE ociconcmniecers 16116325 277i * 


Send for Circular P-15 and a 
copy of “Serving a Nation.” 





BRANCHES IN PRINCIPAL CITIES 




















LEARN THE FACTS 
about your investments 


7OU may have among your securities one or 
several that give you cause for worry and per- 
plexity. Learn the facts about these particular 
issues and your judgment will be clearer, your de- 
cision more emphatic, because based on the facts. 


Special Reports 


Tue FINANCIAL WorLD RESEARCH BureEAvU will get 
up a special report for you on any security, listed 
or unlisted, issued in any part of the world. It will 
not be a mere opinion or generalization, but a com- 
prehensive presentation giving every fact about the 
security that a stockholder should know. The figures 
will be interpreted and analyzed for you, and their 
meanings clearly explained. Facts will be brought 
out that are not usually given in a company state- 
ment. 

From such a thorough Special Report you will be 
able to quickly make your own deductions and deter- 
inine whether to hold, to sell, to buy more. 

A small charge will be made based on the amount 
of your investment. Our answer to the coupon be- 
low, however, will cost you nothing. 


MAIL TODAY 
FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York. 


Please submit price for a special report on... 








FE See 
and state when you can have it ready for me. 
I 
City .. 




















SINCE 1876 


It was not long after the business of E. H. Rollins 
& Sons began, in 1876, that the development of the 
electrical industry started. Surprising things have 
been accomplished, and constant improvements are 
being made. 


As self-contained generating units have replaced the 
old belted machinery, engine and generators, the 
modern power plant is comparatively simple com- 
pared with the original plants with extensive shaft- 
ing, pulleys and belts, 


Steam boilers have increased in size from a few 
hundred h. p. to as high as 2,000 h. p. in single units. 


Electric voltages have increased from a few hun- 
dred, with a limited range of transmission, to as 
high as 220,000 volts, with the transmission up to 
240 miles, and these limits are even now being 
extended. 


Thus is the growth of Public Utilities evidenced. 


Would you care to read our booklet on 
the subject, “Public Utility Securities 
from the Standpoint of the Investor’? 


Send for Booklet F-213 


E. H. ROLLINS & SONS 


Founded 1876 


BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 43 Exchange Pl. 1421 Chestnut St. 


CHICAGO LOS ANGELES 
111 West Jackson St. 1000 California Bank Bldg. 
SAN FRANCISCO DENVER 


300 Montgomery St; 315 Internationai Tr. Bldg. 
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Thomas Gibson’s Quarterly Forecast 


(Dated October 19, 1923) 


The principal subjects discussed in the October Quarterly are as follows: 


1. The General Situation and Outlook 


In the face of many conflicting prophecies of approaching inflation or depression the opinion has 
been maintained in these Forecasts that neither phenomenon would appear and that general business 


would make normal but satisfactory progress. "The present state of trade and the prospects for the 
remainder of the year are clearly set forth. 


2. Future Course of Commodity Prices 


A correct decision as to the probable future course of commodity prices is of primary importance 
as. the long trend of security values and prices will be more positively affected by higher or lower 


prices than by any other single influence. Lower commodity prices will affect some classes of securi- 
ties favorably and others unfavorably. 


3. Unusual Security Market Influences 


At present the security market is affected by influences which did not exist in former years. For 
example, high income taxes have driven both large investors and important speculators out of the mar- 
ket for taxable bonds and stocks. The varying effects of this development are explained in under- 


standable terms. The effects of liquidation and “position” switching for the purpose of establishing 
income tax losses are also discussed. 


4. The Railroad Securities 


No class of securities has been so much affected by misrepresentation, misunderstanding and 
false or ignorant statements as have the railroad issues. All influences bearing on values and pros- 
pects are constantly under competent study and analysis and the views set forth have been and are 
quite generally opposed to popular opinion. ‘The principal phases of the situation are discussed, 


and are supplemented by supporting tables showing the indicated earnings, traffic conditions, state of 
equipment, etc., of all leading railroads. 


5. The Industrial Securities 


Some of the industrials appear to be reasonably cheap at current prices; others are too high. The 
unsatisfactory margin of profit and effects of keen competition in many lines are the most vital and 


least understood of the influences affecting values in this group. Suggestions for both purchases 
and short sales are offered. 


6. “Position” Trading and Switching 


Beginning with the August Forecast a number of changes in holdings have been suggested, in- 
cluding switching from Great Northern and Northern Pacific to Baltimore and Ohio, from St. Paul 
bonds and stocks in Erie securities, etc. Developm:nts have made it possible to switch advantageously 
to securities of better status at about the same prices and with no sacrifice in income return, and at 
the same time to establish losses for taxation purposes. 


Some further suggestions and comments are offered in the October Forecast. 
Other Topics 
The Copper Securities—The Public Utility Securities—The Technical Situation. 


are 





GIBSON & McELROY 


The Forecast is accompanied by lists of DEPT. “F” 


recommendations in the various divisions of 53 PARK PLACE NEW YORK 


the market, and in the concluding paragraphs 
the safest and most promising policy toward 
the general market is mapped out. 


the enclosed $1.00. 
Single Copies $1.00 


Annual Subscription $10.00 








Please send me the October Quarterly Forecast for 
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The Financial World was established to diffuse the truth about in 
and will continue to do so, confident in its belief that as long as ‘it _— ‘te thie ‘anal it can count upon +> 
support of the investing public. 
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New York, October 20, 1923 


The Trend of Things 


No important change in either the industrial or the financial situation has 
occurred during the past week; the stock market has failed to attract any 
great following, and professionals have the field ; 


Railroad loadings and earnings continue to show up well; September re- 
sults will begin to come in next week, and should compare very favorably 


both with the same month a year ago and with the immediately preceding 
month ; 





There is not much prospect of pronounced movements in the stock market 
for a time; the public needs something in the way of a strong stimulant be- 





fore it will take hold; 


¢ 


We continue to recommend purchase of securities affording favorable 


yields, where there is reasonable assurance of sustained profits. 


NE of the ablest commentators on 
QO the news of the day, whose inter- 
pretations appear in a large number 
of newspapers simultaneously, this week 
contributed his bit to mental unrest. Speak- 
ing of declines in the stock market, and 
labeling them as a reflex of conditions in 
Europe, he opined: 
“Anything may happen.” 
it at that. 


And he left 


In this issue, on the editorial pages, is 
one explanation for the apparent indif- 
ference of the public toward the numerous 
opportunities offered by the present low 





selling price of securities. The public, 
the editorial avers, has lost confidence in 
the financial markets by reason of the 
failures that have occurred in the Street. 

That is one reason. But another and 
equally potent cause for the indifference, 
is the uncertainty that is traceable to just 


such more or less ambiguous statements 
as that of the noted commentator. 

“Anything may happen.” 

If, instead of suggesting the possibility 
of the untoward, greater stress were laid 
upon the soundness of important funda- 
mentals, the major portion of the current 
uncertainty and indifference would be 
eradicated. 

It is going to take five years to catch 
up with the building and hosing shortage. 

The purchasing power of the public is 
high, and there is little unemployment ; 
certainly none of consequence. 








—— 


Average Prices on the New York Stock Exchange 
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USING THOMAS 








Credit and financial conditions are 
sounder than ever. 


Those are the important factors. 


* * * 


N our reviews of the past few weeks 

we have referred to the probability 
that there will not be any pronounced 
movement in the stock market, at least un- 
til something occurs to take the minds and 
eyes of the public off such uncertainties as 
may exist, fancied or otherwise. 

This week, like last week, there was very 
little that could have been called improve- 
ment in the market. 

We observed that one financial writer 
this week remarked in a daily review that, 
although business and financial leaders 
have been telling us about how sound 
everything is, those same leaders are not 
backing up their convictions by buying 
stocks. The writer professed inability to 
understand just why. 

This department some time ago stated 
that the big leaders—the men in a posi- 
tion, financially, to buy heavily and to 
stimulate market activities only to be re- 
quired to pass along the major share of 
their profits to the government. 

If anyone is waiting for the rich to be- 
come active in the stock market, the wait 
will be a long one. 


The bulk of the public is out. It takes 
its cue from the band-playing and fire- 
works. Right now it is impressed with 
assertions that the heralded “fall boom” 


has not put in an appearance, and may not 
come, 


This is a trading market governed large- 
ly by technical conditions. Prices for nu- 
merous stocks are ridiculously low. But 
that means nothing when men are in 
doubt. 

Those who can afford to wait, after 
having made their commitments with dis- 
crimination, will be winners. They in all 
probability will require patience. But ul- 
timate substantial profits seem assured. 

Nimble traders, with a special aptitude 
for selection, also should be able to con- 
duct profitable operations in the market. 


























We compliment Mr. McCay on his 
graphic illustration of how our legisla- 
tors are making it easy for the very 
rich to become richer—how our govern- 
ment is encouraging great accumulation 
of riches by compelling the rich to tie 


their money up in tax exempt securities — 
The Editors. 








F late there has been a rather curious 

lack of lamentation about the terrible 
condition of the farmer. Wheat and cot- 
ton have advanced substantially. Which 
should serve to warn investors that they 
should not give too much heed to “news” 
unsupported by facts. They also should 
take into account the source of interpre- 
tations of news and conditions. 

The “fall boom” may not have attained 
any great proportion as yet. But indica- 
tions are obvious that the country will 
enjoy good business through the winter 
and well into 1924. 

Building operations are satisfactory and 
the revival started in August is continuing. 
The lull which came early in the year 
when labor and material costs became so 
high as to check activity, was a fortunate 
one. It made for the prolongation of ac- 
tivity when resumed. The building out- 
look is one of the most encouraging. 

o:0 


OT a few are attempting to anticipate 
what may happen when the world 
has attained a stabilization of exchanges, 
and resumption of orderly international 





commercial relations. It may be far- 
fetched to give time to such effort. Byt 
the speculation is interesting, even though 
most theories are ill-founded. 


Mit 


For example, some commentators aver 
that, once the exchanges are fairly well 
stabilized, and there has come about a 
substantial world industrial and commer. 
cial recovery, there will be a drastic down- 
ward correction of price levels, business 
stagnation and unemployment. 


Unfortunately, too many pevpie are 
guided in making deductions by precedent 
entirely. In this instance, the sharp re- 
cession, with all its attendant sufferings. 
which came at the tail end of the 1919-29 
boom, is used as a cornerstone for building 
up a theory of what may be looked for 
when the above conditions shall have been 
achieved. 

We dispute the theory. It does not fol- 
low that, because there occurred a serious 
depression in 1873, following a wide re- 
vival and the upbuilding of competitive 
conditions, there should come, with world 
revival in the current instance, a period of 
severe depression. 

Our opinion is that we have managed 
to get away from the old order of things. 
We must recall that, when depression 
came in 1920, and in previous similar pe- 
riods, there was on hand a vast accumula- 
tion of inventories, over expanded credit, 
and large losses to be charged against the 
earnings of former years. Nothing of the 
sort exists now. And credit resources are 
such as to put over-expansion far in the 
distance. There could be a huge drain 
upon our credit resources before there 
would be a banking situation of a serious 
character. 

The normal daily wants, which increase 
as time goes on, with the steady progress 
of standards of living, will be sufficient to 
assure constant employment of production 
resources. 

And competition has its advantages as 
well as its other side. It serves to pro- 
mote efficiency of production. It brings 
loss and suffering to those who are not 
able to stand the strain. But, in the end, 
the public is the gainer. 








Highlights for the Week Ending October 18, 1923 











THE TREND 

{| Prices of good stocks are so low that 
the underlying trend cannot be anything 
but upward, although there is not very 
much encouragement for the investor who 
is looking for a buoyant upward move- 
ment in the near future. 

{ The impulses which result in broad 
advances are lacking. The slowness of 
the opening up of brisk fall business is 
having a depressing effect. 

{ Railroads beyond question are in the 
most attractive .position at the present 
time, although there is a large number of 
investors who do not seem to be fully 
aware of it, or else are allowing mistaken 
notions to hold them back. 
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{ Speaking of railroads—it is interesting 
to note that in August of this year 179 
Class 1 roads spent $208,000,000, in round 
numbers, for maintenance expenses, as 
compared with 194 millions for transpor- 
tation expenses. Last year, for the same 
month, they spent in the neighborhood of 
174 millions for maintenance, as compared 
with 190 millions for transportation ex- 
penses. 


§ In other words, had the increase in 
maintenance work expenses been no 
greater than the increase in transportation 
expenses, the net results of operations 
would have shown around 20 miliion dol- 
lars more than the net of $628,682,457 actu- 


ally reported. And the increase in August 
net for this year of around 156 milions, 
would have been that much larger. 

{ The maintenance expenditures of the 
roads for August of this year was unusu- 
ally large—far larger than might be con- 
sidered economical in the strict application 
of railway economics. Earning pow®', 
potential, is not always accurately pictured 
by the net per share reported. 

{ Business is continuing in good volume, 
although many concerns are finding that 
the margin of profit is shrinking. This 1s 
a time, therefore, when investors should 
discriminate in their selection of secuti- 
ties. 
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€ CutsinGASOLINE 
prices this week are 
further evidences of 
the continued depres- 
sion in the INDUSTRY. 


€ The INDUSTRY by no 
means has overcome all 


its difficulties. 


Ce 


UTILITY, more often than 
Fk not, is the reward of those 

who attempt to estimate the 
status and potentialities of industry 
or groups of securities. A glance at 
the record of present price quotations 
for oil securities—the most casual ex- 
amination of the facts regarding the 
present status of the industry—will 
disclose rather convincing evidence. 





| have in front of me an article 
published in THe FinancraL Wortp 
March 17 of this year. It was writ- | 
ten by Robert Lewis ATWELL, and it | 
most assuredly is frank enough. In 
that article Mr. Atwett advised 
readers to exercise the greatest caution in 
any commitments in oil securities. He also 
urged early profit taking. 

It required courage to assume such a 
position at that particular time. Prices 
of oil securities were mounting. Optimism 
was general. The average trader was con- 
vinced that, with the country facing what 
probably would turn out to be one of the 
biggest years for the automobile compa- 
nies, there would be a demand for petro- 
leum products that would result in tremen- 
dous earning for the oil companies—both 
producers and refiners. 


Seeing Both Sides 


| Mr. ATwWeELt admitted that oil consump- 
tion would be large. But he saw the other 
side of the picture also—the side which 
nowed that oil companies had increaesd 
their capitalization enormously, that the 
held was crowded with producers and re- 
iners, great and small, and that scouts 
were working night and day to find new 
Production and refining capacity was be- 
; pushed at a reckless rate. 
in July, Mr. ATWELL again warned the 
ders of THe FINANCIAL Wortp to be 
Or their guard. The truth of the situation 
ad not come home to investors. There 
ill was a lure about oil securities that 
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By E. MARSHALL YOUNG 


Are Oil Securities a Buy? 


An Answer which Shows that Appearances Often Mislead 





Mis 


iP Aw is «- 


Associate Editor, THe FINANCIAL WorLD 








few seemed able to resist. He, however, 
asserted that the industry was on the verge 
of a crisis—that it would reach its climax 
in the coming fall. 

Too Many Refineries 

The plain truth is, there are too many 
refineries in the country. Some of them 
will have to be eliminated, painful though 
the experience may be. There are more 
than 500 refineries in the United , States, 
and their combined capacity is around 2,- 
175,000 barrels. That, candid men in the 
industry admit, is greatly in excess of pro- 
duction. 

Carrying the thought along in logical 
sequence, if the gasoline capacity of the 
country is greater than production, if there 
is 50 per cent more gasoline in storage 
than there should be at this time of the 
year, and if production of crude has been 
allowed to continue vastly in excess of any 
immediate demand or prospective demand, 
the statistical position is not such as to 
inspire confidence. 

Recently, it was stated that California, 
most recent disturber of the oil industry, 
had passed the peak of potential pro- 
duction. Talks with several men who 








@ Increased production 
in the POWELL field of 
Texas has caused re- 
newed concern. 


@ It has more than offset 
the decrease in CALI- 
FORNIA fields. 


@ CAUTION advised. 


- 2 


Cy 


are in a position to speak with au- 
thority have failed to elicit substan- 
tiation of any such estimate. 

In the past month or six weeks, 








there has been a falling off of around 

3 per cent. That is not a decline cal- 

culated to impress one with the sound- 

ness of the situation. 
The fact of the matter is, there are 

a number of wells in process of drill- 

ing and potential production in Cali- 

fornia is such as to convince the fact 
seeker that the state’s production peaks 
of the past will be topped between 
now and the end of the year. 
The truth, therefore, is that California 
continues to be a disturbing factor in the 
oil situation and guesses as to what the 
state will do in the way of production 
cannot be of any importance at the present 
time. 

And, until the industry realizes that it 
must curb its wildcat and drilling opera- 
tions, the-z will be the germ of trouble 
in the situation. If that be true, then, 
although the oil securities, from the stand- 
point of average price levels, may appear 
cheap, the appearance must be a delusion. 


Crisis Is Here 


Well—the crisis is here. And prices of 
oil securities, although the average prob- 
ably is double the low reached in the com- 
paratively recent demoralization of 1921, 
still look cheap to a large number of in- 
vestors, with short memories. 

The oil industry is sick. In the past 
several months, there have been times 
when the patient’s temperature got down 
to something like normal. But neither 
the units in the industry nor investors 
would give the patient a chance to hold 
its recovery. 

The outlook now is that there will be 
in storage at the end of this year a quantity 

(Please turn to page 506) 
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Great Northern on the Up Grade 


@ An Analysis and a Forecast 


@ An INTIMATE STUDY of its earn- 
ing outlook, financial position 
and the POSITION OF THE 


STOCK. 


REAT NORTHERN, once the 
(5 pride of James J. Hitt, the Em- 

pire Builder, has fallen to a low 
market estate. In fact, the stock is selling 
at practically the lowest price in thirty 
years. During the current week conflict- 
ing news items appeared. President 
CooLiDGE suggested a reduction in the rate 
for export grain. President Bupp of 
GrEAT NorTHERN stated that higher rates 
in the Northwest were necessary. The 
Interstate Commerce Commission, which 
is the final authority, inaugurated an in- 
vestigation into the entire grain rate 
situation. 

As export grain moves over eastern 
carriers, and as they are doing rather 
well, it is possible that they will be called 
upon to absorb the bulk of any such rate 
reduction. This much can be said. The 
Interstate Commerce Commission has 
stated that under existing conditions no 
reason for a general rate reduction existed 
west of the Mississippi and nothing can 
be done toward reducing the net of the 
northwestern roads which are earning less 
than 4 per cent on their valuation. 

Earnings Count 

Generally speaking, the greatest single 
factor in making stock prices is future 
net earnings. It will be developed later 
that there is another factor in the GREAT 
NorTHERN market prices but I will take 
up first the net earning outlook for the 
coming months and what a fair estimate 
as to the amount earned per share for 
1923 will be. In preparing this estimate 
I have had access to rather complete data 
and the only important assumption made 
is that the volume of business will hold 
up during the coming months. From all 
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GREAT 


present indications, which includes the 
car loadings up to date, there is every 
reason for expecting a record breaking 
trafic on GREAT NorTHERN. 

Based on an expert forecast of the Sep- 
tember gross, the pay roll and the coal 
bill, the net is estimated at $3,700,000. 
October and November net are estimated 
at $4,000,000 each and December net at 
$1,000,000. The latter figure is arbitrary 
and may vary somewhat due to year-end 
adjustments. This gives a net of $12,700,- 
000 for the last four months of the year. 
Some weeks ago President Bupp estimated 
the net for the last four months at $11,- 
873,000. My estimate is somewhat higher 







@ All the important factors in the 


NORTHERN situation are 


clearly set forth and the conclusions 
reached are of paramount interest to 
STOCK HOLDERS. 


@ Mr. HANSSEN has had exceptional facilities in 


preparing this study of the real facts in the GREAT 
NORTHERN situation. 


By FREDERICK HANSSEN 


because based on later figures and not 
limited to the conservatism of an official 
forecast. 

By adding the estimated net to the net 
of $9,767,000 of the first eight months 
and a total net for 1923 of $22,467,000 
results; this compares with a total net 
of $17,277,000 in 1922 when $4.36 was 
earned per share. Other income and de- 
ductions in 1923 will be substantially the 
same as in 1922, I understand, and this 
would then leave a net of $16,000,000 ap- 
plicable to the 2,495,000 shares of stock, 
or $6.40 per share. The current dividend 
rate is $5 and the directors meet in the 

(Please turn to page 516) 
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q What Is the Outlook for 


Tobacco Products’ Dividend? 


( With increased earnings, 


a record earning year; 


¢ When the dividend will be paid 
and what will be the amount are 
conjectural, though it is a reason- 
able conclusion that the payment 


will not be long deferred; 


( But it is the future possibilities 
of ToBACCO PRopucTs that hold 
the greatest interest for the in- 


vestor who prefers to buy 


future values, and they are fully 


discussed in this analysis. 


Tosacco Propucts can pay dividends 

on its $45,042,550 common stock but 
how much longer it will defer such dis- 
bursements to its shareholders when its 
earnings fully justify such payments. 


E is not a question any longer whether 


For the year 1922 the company’s net in- 
come subject only to the Federal tax was 
equivalent to $9.42 a share. I recall when 
I last analyzed Togsacco Propucts for 
THE FINANCIAL Wortp in its issue of 
April 14 it was estimated that the net in- 
come for 1923 would approximate $3,302,- 
843. 

This was a generous estimate but yet it 
was under the mark, for TosBacco Prop- 
ucts itself has reported net earnings after 
charges but before Federal taxes of $2,- 
542,203 for the first half of 1923. This 
sum is twice what was shown for the 
equivalent period in 1922. 


If we assume that the balance of the 


To- 
BACCO PRODUCTS can well afford 
to begin dividends on its common 
stock as 1923 promises to turn out 


into 





@ The ONE Cigarette Sold the World Over 


The above is a “display” of a Tobacco Products feature 
brand—one of the attractive methods whose use is making 


profits for shareholders. 


By LANDON C. GATES 


year was as good as was the last half of 
1922 the net income available for dividends 
subject to Federal taxés will cross 
$5,000,000 total which is considerably in 
excess of my earlier estimate. This at- 
tainment is more of a probability than a 
possibility, for the consumption of cigar- 
ettes will establish a new high record this 
year. 


Increased Consumption 


Where in 1922 more than 50,000,000,000 
cigarettes were consumed this year there 
will be more than 64,000,000,000 used. So 
far as Tosacco Propucts is concerned 
these figures are important, for the bulk 
of its business is in cigarettes. 


In my previous analysis the estimate 
was also given that the net profits should 
at least show for 1923 approximately 
$9.97 a share. Here again the figure was 
too modest in view of the earnings already 


reported for a half year. It may go above 
this level. 

It becomes necessary to sketch this pre- 
liminary picture in order to arrive at an 
intelligent conclusion as to what amount 
the company’s inaugural dividend on the 
common stock might be. The sum of 5 
per cent has been frequently mentioned. 
The directors could declare such a divi- 
dend out of the year’s profits and still add 
considerable to the company’s surplus ac- 
count. 

This bright outlook is what makes To- 
BACCO PrRopUCTS common at the present 
time, irrespectivee of a pschycological pes- 
simistic market, such an attractive specu- 
lation at its current price of $56 a share. 
If the rate is $5 per annum it would yield 
the buyer 8.94% per annum. 

To what extent the impression has 
taken hold that a dividend is an early 
prospect is indicated by the stock’s under- 
lying strength. It is only $3 a share be- 














Comparative Statistical Record of Tobacco Products 

Tobacco 

Tobacco Tobacco Products 
United United Tobacco Products Tobacco Products net income 
Cigar Stores Retail’s Products own net Products div’d for pfd. available for 

Year net after pfd. share 94% share 87% income combined inc. and “A” stock common 
1916 $2,743,043 $2,578,460 $2,243,277 $1,384,540 $3,627,817 $3,596,157 $ 31,160 
1917 2,556,611 2,403,214 2,090,761 2,006,209 4,096,970 3,596,157 500,513 
1918 3,693,315 3,471,716 3,020,392 3,276,283 6,296,670 3,596,157 2,700,517 
1919 4,119,590 3,872,414 3,369,000 2,072,886 5,441,860 3,596,157 1,845,729 
1920 4,702,115 4,419,988 5,843,189 2,023,882 5,687,071 3,596,157 2,260,814 
1921 3,784,767 3,557,680 3,095,181 2,148,431 5,243,612 3,596,157 1,646,455 
1922 4,042,916 3,800,341 3,306,629 $5,587,519 5,587,519 3,596,157 2,210,472 

+ Including U. S. Retail dividends. 
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low the high price at which it sold last 
April. This is a good sign in a reaction- 
ary market as the declines in other stocks 
have come to substantial amounts. 

But in, considering the purchase of 
Togpacco Propucts the investor who in 
the end will fare the best is the individual 
who will hold it covering the period of 
time when it can round out its maximum 
earning power. In this regard it has as 
bright a future as had the American To- 
bacco Co. when it was launched. 

Today American Tobacco regularly 
pays to its shareholders dividends at the 
rate of 12% annum. For the original 
shareholders it has developed into a source 
of great profit. TosBacco Propucts has 
all the component parts to duplicate this 
success and in one respect a greater ad- 








Tobacco Products 
Range of Stock Prices 


Preferred Common 
High Low High Low 
*1912 + 109 85 135 115 
*1913 100 75 140 130 
*1914 ee Meee 
1915 103 86% *73 *25 
1916 109%4 99 60% 45 
1917 =105 86 8054 421 
1918 104% 7% 82% 483 
1919 120 97% 115 725 
1920 106 80 95% 46 
1921 91 7614 
1922 115 88 WA 
1923 114 104344 61% 46% 
*Curb Prices 




















vantage in that besides manufacturing its 
principal products it controls their whole- 
sale and retail distribution. 

Through the controlling ownership of 
the United Retail Stores it operates more 
than 2,500 stores thus increasing its prof- 
its by the sale of other lines of tobacco. 
Hence it is a more rounded out tobacco 
unit. 

Looking far enough ahead into the fu- 
ture of Tosacco Propucts to the time 
when its profits equal those earned by the 
American Tobbaco Co. it can be estimated 
to what extent a shareholder who bought 
his stock around $56 a share would profit. 

The yield the stock would produce were 
it to pay: 

5% per annum would be 8.94% per annum 


6% “ “ 10.70%  “ 
7% * 206" 
8% “ 14.28% “ 
9%  « “ 16.07%  “ 

10%  “ “ 1785%  “ 

1% “ “ 19.64%  “ 

12% “ 21.00% “ 


On the basis of $56 a share for which 
the stock can now be bought. 

Here are prospects for the serious 
minded investor who buys to secure future 
values to consider most carefully. It is 
by buying into these opportunities that 
eventually the greatest profits are obtained. 

American Tobacco’s aggregate capital 
amounts to $142,286,300 consisting of 

(Please turn to page 515) 
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Present Credit Situation 


G@ Thomas Gibson 


O single influence bearing on se- 
N curity values is so vital as the 
price of capital. A correct deci- 

sion as to the future trend of interest 
rates over either short or long periods 
cannot fail to produce profits if the 
knowledge is applied to the security mar- 
kets. This may be stated, not as a 
theory, but as an economic law. If the 
price of money falls, the prices of in- 
come-bearing securities will rise; if the 
price of money rises, income-bearing se- 
curities will decline. The reason for this 
becomes obvious after a moment’s reflec- 
tion. It is merely a matter of equilibrium, 
corresponding to the law in physics that 
water will seek its own evel. We need 
go back only a few years to secure con- 
crete proofs of the operation of the law. 
In January, 1917, the average rate of in- 
terest on commercial paper, which is con- 
sidered the best general barometer of the 
price of money, was 3.55 per cent. The 
average price of 40 representative bonds 
was about 89. In December of the same 
year the average rate of interest was 5.50 
per cent and the average for the same 
bonds was about 75, a decline of 14 points. 
In August, 1920, the rate for commercial 
paper reached its peak at 8 per cent and 
bond prices averaged below 67 in that 
month. In January, 1921, the average in- 
terest rate was 7.83 and the bond price 
average was about 70. Then came the 
long decline in the price of money, which 
carried the rate to an average of 3.91 
per cent in August, 1922, with the aver- 
age bond price rising to 82 in that month. 
The present rate for commercial paper is 
5 per cent and the bond average about 77. 
Prices of sound dividend-paying stocks 
are affected in the same way by changes 
in the price of money. This does not 


Ke 


@ The PRICE OF CAPITAL has 
more to do with influenc- 
ing SECURITY VALUES than 
any other single factor. 


@ There is at present consid- 
erable conflict of opinion 
as to the future course of in- 
terest rates. 


@ Mr. GIBSON gives his views 
of the situation. 


i) 


always apply to securities in a doubtful 
position as to integrity of interest and 
dividends. Easy money may be due to 
stagnation in trade. In such circumstances 
capital will be released from commercial 
channels and will seek employment in safe 
securities, but not in securities which will 
suffer because of dwindling corporate 
profits. 


There is at present considerable conflict 
of opinion as to the future course of in- 
terest rates. Some competent observers 
hold that rates should decline moderately 
from the current level. Others believe 
that capital will be fully employed in 
general business and that rates will re- 
main high or even advance moderately. 
There is, however, no fear of credit 
stringency. 


Considerable surprise has been ex- 
pressed over the current relatively high 
price of money in view of the huge amount 
of available credit represented by the un- 
precedentedly large gold reserves held by 
the reserve banks. Many people assume 
that these reserves should be made avail- 
able to all comers at low rates. But this is 
to misunderstand the true function of the 
Reserve System. The policy adopted by 
the reserve governors and by our most 
important bankers is to insist, so far as 
possible, that bankers shall use their own 
capital before making free use of their 
rediscounting privileges. This is sound 
practice. Bankers are human, and if they 
can borrow from their reserve banks at 4 
per cent and reloan at 6 per cent, a good 
many of them are likely to do so unless 
sternly repressed. To permit this would 
be to encourage inflation. Again, a banker 
may place his own funds in reasonably 


(Please turn to page 513) 
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~@ What Is the Outlook for 


Bethlehem Steel’s Earnings? 


@ Earnings in 1923 should be substantially better than for 


y ») 


cy 


1922 judging by PRESENT INDICATIONS. 


Critics of the absorption of LACKAWANNA and MIDVALE as- 


sert they cost too much; did they? 


@ Can BETHLEHEM security holders face the future with con- 


fidence? These questions are answered here. 


y _ 


Ce, 


By MARTIN WADE 


unforeseen, the year which is now 

on its final lap should make a much 
better showing for BETHLEHEM STEEL 
than did last year. The first three months 
did not show up well. Earnings applicable 
to the common stock fell short of divi- 
dend requirements. But the second quar- 
ter was a decided improvement. Net earn- 
ings were equivalent to an annual rate of 
nearly double the current $5 a share divi- 
dend on the common. 


B sntorese the possibilities of the 


What the third quarter contributed to 
the sum total of results we will know 
toward the end of the coming week. The 
per share showing in terms of dollars 
and cents probably will be quite satisfac- 
tory. There was considerable demand for 
steel products, no important cancellations, 
and prices held firm. What the actual or 
approximate per share figures will be is 
anyone’s guess, and I do not feel for that 
sort of guessing. 
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President Grace declines to indicate in 
advance what the results for the quarter 
ended September 30, last, were. But he 
appears to be satisfied that his company 
is making as good a showing as is pos- 
sible in the circumstances. 


Marked Improvement 


“There has been marked improvement 
in the industry,” he informed the writer. 
“If improvement continued without se- 
rious alteration, the year should be satis- 
factory.” 


Mr. Grace, who is one of the most 
competent men in the industry, is impressed 
with the outlook for the industry within 
a reasonable range of estimate. He ad- 
mits that there are problems which must 
be met. But there always will be prob- 
lems of some sort, he avers. 


The fact that the industry has been able 
to make progress, in spite of several difh- 
culties, such as the establishment of the 
new eight-hour day schedule, in his opin- 
ion is a favorable commentary. 


There is one feature in connection with 
several industries which is all important. 
That is the fact that conditions are be- 
coming more and more competitive. The 
war forced substantial increases in pro- 
ductive capacity in a great many lines. 
The subsequent depression brought its 
hardships and compelled industrial lead- 
ers with the approach of conditions that 
would mean a struggle for business. The 
European market has been almost nil. It 
remained for executives to strive for 
greater domestic consumption, and for 
new markets. 


The Industry’s Problems 


The steel industry is confronted with 
the same problems which are faced by 
the motor, the tire, oil and other indus- 
tries, which have been analyzed in Tue 
FInaNncriAL Wor.p. Writers in this maga- 


{ 





@ Eugene Grace 


Bethlehem Steel head, 
who looks for continued 
improvement. 


zine have laid particular stress on the 
truth that a large volume of business does 
not always mean large profits. In many 
cases it may mean the reverse. 

Labor costs, and other important vital 
factors in making up the operating costs 
of an industry, have increased, and it is 
not possible at all times to obtain a suffi- 
cient volume of turn-over to counteract 
the gain in operating expenses. And large 
increase in productive capacity complicates 
matters further. 


Careful Selection 


As was pointed out in a recent analysis 
published in THE FrnaNctaL Wor b, if it 
is to be conceded that serious competitive 
conditions and high costs prevail in the 
motor industry, then investors may make 
up their minds that their best bet will be 
to select securities from companies best 
equipped to withstand the pressure of the 
competitive conditions. 

That applies with equal force to the 
steel industry. 


The Margin of Profit 


I have been unable to find any compe- 
tent authority who is prepared to deny 
that units in the steel industry will be 
without reason for worry over that im- 
portant item—the margin of profit. 


I need not enter into any lengthy presen- 
tation of arguments showing why it is 
to be admitted that the steel producers 
have entered a period in which the oper- 
ating profit of necessity must be restricted. 
Whenever there is a crowded field, and 
a large productive capacity, there always 
is a narrow profit margin. And it should 
be obvious that only the financially strong 
and mechanically efficient, can live when 
there is only a small fraction saved after 
all costs are accounted for. 


It is to be borne in mind that a good 
volume of business means a satisfactory 
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net only if the selling price is high enough 
and the production cost is low enough to 
yield a satisfactory profit. Since 1921 the 
broad trend in business volume has been 
upward. In the same period, there has 
been a broad trend upward in production 
costs. 


It would be fatal to overlook those 
facts. Selling prices have held rather 
firmly this year, speaking broadly. But 
there has been the inauguration of the 
eight-hour day, and there will have to be 
something better than mere “firmness” in 
prices to produce sufficient improvement to 
offset the shrinkage in profit margin re- 
sulting from the increase in production 
costs. 


The Outlook 


I have dwelt at this length upon more 
or tess general discussion because it is 
necessary to take all these features into 
consideration if we are to hope for any- 
thing like an accurate estimate of the out- 
look for a company like BETHLEHEM 
STEEL. 

I have said that, in view of conditions 
in the industry generally, we must con- 
clude that the companies which are best 
equipped—as to capitalization, physical 
properties, diversity of production and effi- 
ciency in operation—for cumpetition will 
make the best showing in the time to come. 

After looking into the BETHLEHEM sit- 
uation, I fell disposed to give the com- 
pany credit for being in the front ranks 
of the independent manufacturers. In 
support of that conclusion, let me present 
some findings. 


Capitalization Question 
A criticism frequently encountered is 
that BETHLEHEM is too heavily capitalized, 


and it paid too high a price for Lacka- 
wanna and Midvale. 


The capitalization of Bethlehem Steel 
has undergone important changes. That 
is admitted. But if we make comparisons, 
it will be found that, prior to the creation 
of the present capital structure, Bethle- 
hem’s bonds made up 58 per cent of the 
entire capitalization. The new ratio is 
down to around 47 per cent. An actual 
reduction in funded debt is not a reason 
for criticism. 

The aggregate capitalization at the close 
of 1921 figured out at about $84 per ton 
of production capacity. 

The aggregate capitalization when all 
of the adjustments in connection with the 
Midvale and Lackawanna acquisitions are 
completed, will figure out at about $61 
per ton. That does not seem to be a 
serious increase in capital obligations. The 
ton capacity in 1921 was around 3,000,000. 
Today the company is the second largest 
producer in the country, with a tonnage 
capacity of 7,600,000 tons. 

When it is realized that the ratio be- 
tween stocks and bonds has been improved, 
that such a marked change has been made 
in capacity, and that the financial struc- 
ture has been simplified by the creation 
of one class of common stock, and a single 

(Please turn to page 514) 
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@ Here is a rapidly growing and prosperous public UTILItTy 
enterprise which is operating under an efficient management 
and is making an impressive showing. 


@ We believe that, as PERMANENT INVESTMENTS, utility secu- 
rities offer about as attractive an opportunity as can be found, 


@ The fact that such SECURITIES deserve such a high rating 
makes this study timely and: interesting. 


Central Power and Light 
Earnings Steadily Climbing 


By Byron C. Hall 


HEN a well managed public 
W utility company serves a grow- 

ing population, and consistent- 
ly shows an increase in net earnings, its 
securities warrant favorable investiga- 
tion, and well deserved consideration. 

The Central Power & Light Company 
serves a population of 241,000 with elec- 
tric light, power, gas and water. This 
is not an imposing statement when com- 
pared to some of our large metropolitan 
companies, but in this instance the prop- 
erties and distributing stations are well 
diversified. They are located in four 
states: 

In Texas at Kingsville, Bishop, Cuero, 
Victoria, Yorktown, Nordheim, Del Rio, 
Childress, Memphis, Clarendon, Center, 
Carthage, Beeville and Teneha (through 
Texas Central Power Co.); at San 
Benito (through San Benito Electric 
Light & Power Co. and San Benito 
Water Co.); at Corpus Christi (through 
Gulf Coast Power Co. and Corpus Christi 
Ice Co. and Nueces Railway Co.); at 
Vernon, Bay City and Mount Pleasant 
(through Texas Electric & Ice Co.); at 
San Antonio, Houston, Harlingen, Sin- 
ton, Mercedes, Dona, Weslaco, Pharr, 
Alamo, San Juan, McAllen and Mission 
(through Valley Electric & Ice Co.); at 
Laredo, Marfa, Uvalde, Alice and San 
Diego (through Laredo Electric & Rail- 
way Co.); and at Matamoros (through 
Matamoros Electric Co.). 

In Arkansas at Walnut Ridge, Hoxie, 
Pocahontas, Black Rock, Portia and 


Imboden are among those served. 

In Oklahoma at McAlester and Quin- 
ton (through McAlester Gas & Coke 
Co:). 

In Mississippi at Natchez (through 
Southern Railway & Light Co.—99 per 
cent stock ownership). 

The Central Power & Light Co. has 
an auxiliary. ice business at 25 various 
points, including San Antonio, Houston 
and Harlingen, Texas, with a total re- 
frigerating capacity of 1,500 tons per 
day, and ice storage capacity of 17,500 
tons. 

Street railway lines are operated be- 
tween Walnut Ridge and Hoxie, Ark.; 
also in the city of Laredo, Texas, and 
the city of Corpus Christi, Texas. 


Approximate number of consumers, 
including electric, gas and water, aggre- 
gate a total slightly less than 30,000. 

The foregoing outline gives one a gen- 
eral idea as to the scope of the consoli- 
dated company’s activities. Their fran- 
chises are for the most part either per- 
petual, or for long periods, and so far 
as can be ascertained contain no burden- 
some features. 


The following figures speak for them- 
selves, and when it is considered that 
these results are obtained under what 
might be regarded as peak operating 
costs, it is not difficult to see where any 
general reduction in principal operating 
cost will be promptly reflected in net 
earnings. 








Gross 


Operating Expenses 
Net Earnings .................. 
Preferred Dividends 


Balance 








CENTRAL POWER & LIGHT COMPANY 
Earnings fcr Twelve Months Ending August 31 


ist eile $3,047,899.87 $3,077 ,980.56 
umersted ORhate Mp. ON 2,175,753.28 
ae eA $872,146.59  $1,000,063.21 
Interest Requirements as of August 31, 1923... 465,314.00 


Balance for Preferred Dividends, etc........ ad OR UY $534,749.21 
Dae scene mee Sar 115,437.00 


PN We EY ORT $419,312.21 


1922 1923 


2,077,917.35 
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Comparative Earnings Statement 
for Years ending August 31 


1923 1yZ2 
GrOSS -n--cseee-nees $3,077,980.56 $3,047,899.87 
Net cnccssccsoeeeeeeee 1,000,063.21 872,146.59 


Net Earnings Available for 
Interest and Depreciation 


1923 1922 Increase 
ian. ..$ 84,449.57 $ 67,752.75 $ 16,696.82 
Feb. .. 91,784.28 85,665.44 6,982.84 
Mar. . 87,360.34 84,751.60 2,608.74 
Apr. .. 76,295.70 56,651.79 19,643.91 


May .. 85,964.09 64,708.80 21,225.29 
June .. 104,560.56 69,221.26 35,339.30 
July .. 111,250.80 88,827.84 22,422.96 
Aug. .. 123,844.23 90,954.54 32,889.69 


$765,473.23 $608,534.02 $150,939.55 

The foregoing figures show net earn- 
ings for eight months, and which if car- 
ried out on a twelve months’ basis would 
amount to $1,146,000. From this total 
we deduct in round figures $473,000 of 
bond interest, $115,000 of preferred divi- 
dends, $244,000 of depreciation reserve 
(which is calculated on the basis of 8 
per cent of gross) and the amortization 
of bond discount $42,000, the total de- 
ductions aggregating $874,000, and leav- 
ing a final net for the common stock of 
$272,000, or $13.60 a share on the 20,- 
000 shares of stock outstanding. 

While these earnings are quite respect- 
able, one must really study the figures 
with a view towards the future. By 
again referring to the steady increase 
of earnings thus far this year, it is per- 
tinent to note the remarkable increase 
during June, July and August. This 
growth is due to the steady develop- 
ment of the company’s properties. Net 
earnings during these last three months 
amounted to a trifle under $340,000, or 
an annual basis of $1,358,000. Calcu- 
lating on the same basis as above, these 
three months indicate an earning power 
for the common stock substantially in 
excess of $20 per share. 





Financial Structure 

The financial structure of the Central 
Power & Light Company is not as com- 
plicated as that usually found in a pub- 
lic utility combination of like character. 
The capital stock consists of preferred 
and common as follows: Preferred—7 
per cent cumulative, $100 par; author- 
ized, $3,000,000; outstanding, $1,630,500. 


Common—No par value; authorized, 


50,000 shares; oustanding, 20,000 shares. 

The management created an open 
mortgage last September, 1922, which 
would gradually take care of all the mi- 
nor and subsidiary obligations, thus 
eventually consolidating the various is- 
sues into one. It is called the “First 
Lien and Refunding 6% per cent” series, 
dated September 1, 1922, and due Sep- 
tember 1, 1952. Of this issue there are 
outstanding $3,547,500 and in addition 
there are reserved for the retirement of 
livisional bonds $4,193,900. Additional 
bonds may be issued for 80 per cent of 
the actual cost or fair value for exten- 
sions, additions and improvements when 
earnings available for interest for twelve 
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calendar months within the sixteen cal- 
endar months next preceding have been 
at least twice the annual interest charges 
on all bonds outstanding. In this way 
new bonds are not issued at any time 
to the detriment of the issue already 
outstanding. On the contrary, this pro- 
vision is an excellent safeguard and pro- 
tective measure. 

The redemption price of this bond 
issue is 110 and accrued interest, on any 
interest date during the first 15 years, 
while during the following ten years the 
reduction price is reduced to 107% and 
thereafter the price is further reduced 
to 105. There is also a sinking fund 
which operates annually beginning with 
October 1 of next year, and is figured 
on a basis of 2% per cent of the great- 
est amount of bonds outstanding under 
this series during the preceding fiscal 
year. 

Bonds Well Secured 

The bonds are secured by a first mort- 
gage and a first lien upon all the physi- 
cal assets of bonds and stocks of all the 
subsidiary companies, valued at $3,291,- 
952 and by a mortgage lien upon the 
balance of the property having a valua- 
tion of $9,888,203, which figure is sub- 
ject to some small divisional bonds ag- 
gregating $979,400. 

The latest available balance sheet is 
as of June 30, 1923, which carries the 
physical properties at $10,164,516.27 and 
against which there are outstanding $3,- 
150,000 of prior lien 6 per cent bonds, 
$3,328,500 of first lien 6% per cent bonds, 
above described, also the three small 
issues of subsidiary bonds aggregating 
$979,400. This makes a total of $7,567,- 


000 in bonds to which one must add $1,- 
630,500 of preferred and the 20,000 shares 
of common. As of that date the con- 
solidated company had cash and quick 
assets of $1,065,400 and owed in round 
figures $444,000 in accounts payable and 
$198,000 in accrued interest and taxes. 

The general offices of the company 
are located in the Chemical Building, 
St. Louis, Mo., under the management 
of R. W. Morrison and W. S. McCall, 
of St. Louis, Mo., and San Antonio, 
Texas. 

Have Reached Peak 

During and immediately after the war, 
the public utility companies all over the 
country were direct sufferers by reason 
of steadily mounting operating costs as 
against a stationary revenue. However, 
material prices have undoubtedly seen 
their peak for some time. In fact, the 
general belief is that material prices are 
in a long downward trend, and the price 
of labor is also rounding the crest. With 
the immediate trend towards lower lev- 
els, one can safely go on the assump- 
tion that operating costs for public util- 
ity companies are on the decline, and 
that over a period of years the well man- 
aged public utility companies are among 
those most desirable for permanent in- 
vestment. 

For the twelve months ending August 
31, 1923, Central Power & Light Co. 
earned gross revenues of $3,077,981, com- 
pared with $3,047,900 in the preceding 
year, while net earnings were $1,000,064, 
as against $872,147 for the twelve months 
ending August 31, 1922. Balance after all 
interest requirements for the twelve 
months was $534,749, 
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q| James Ringold, Denver Banker, Suggests Means for 
urbing Dishonest Borrowers 





statements. 











@ The West Is Optimistic 


@ The head of the United States National Bank 
of Denver, in response to a request for an 
expression of opinion regarding conditions in 
the west, makes the following statement. 


T this writing, the economic outlook for Colorado and adjoining states is rea- 
A pousti bright. The Colorado farmers will receive about $115,000,000 for 

this year’s crop. This is an increase of 15 per cent over last year. The 
outstanding feature of our agricultural situation is the reduction in farm production, 
with an increase in income, due to higher prices. Corn, sugar beets and sorghums 
are an exception to this in that they show both increased production and increased 
prices. Our corn crop is nearly 50 per cent larger than ever before in the history 
of the state, and we will receive over $12,000,000 for our sugar beets. Wheat, 
which has a low price, is not as important a factor here as in other states. 


Railroads Giving Service 


A very favorable element in our agricultural situation has been the larger num- 
ber of cars available. Last year our fruit growers suffered severely from a shortage 
of cars at crop moving time. This year, with a smaller crop, transportation has 
been adequate. Colorado has not yet sufficient population to be a controlling factor 
in the consumption of her own agricultural products. Colorado farmers must either 
ship east, with high transportation costs, or else devote themselves to the raising 
of feed crops and the shipment of live stock and its products. At the moment, 
our agriculture seems to be rapidly shaping itself along this latter line. 

I doubt if eastern bankers realize the rapidity with which economic changes take 
place in a young and rapidly growing section such as the mountain west. Five years 
ago, the government reports on a large number of truck crops made no mention of 
Colorado, our production being so small as not to merit consideration. Today govern- 
ment reports show Colorado to be the largest shipper of cantaloupes in the United 
States, the third largest shipper of mixed vegetables, the third largest shipper of 
cabbage, and the third largest shipper of lettuce. 

West Expects Good Winter 


The west, naturally inclined to optimism, is looking forward to a good fall and 
winter. Most of our economic ills center about the unfavorable European situation, 
the weakened investment market and similar difficulties. At home we have a good 
crop, labor is well employed and efficient, and with continued hard effort we should 
be able to win for ourselves a reasonable measure of prosperity. 
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@ One of the problems of the BANKER in the past 
has been the Jack of proper safeguards against the 
activities of the man who borrows on fraudulent 


@ But that problem can be solved, and is being met, 
according to this BANKER, who formerly was 
chairman of the CLEARING HOUSE section of the 
American Bankers Association. 


@ Mr. RINGOLD has prepared a presentation of his 
views specially for THE FINANCIAL WORLD. 


RY 
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By JAMES RINGOLD 


HE dishonest borrower who in times 
past has sought to obtain excessive 
credit from banks through fraudulent 
statements has found for the first time 
an enemy that is able to outwit him. This 
man is the Clearing House Examiner. 
Speaking generally, the dishonest 
borrower has had little to fear from the 
examiners of the state and national au- 
thorities. These men, by reason of the 
system under which they work, labor 
under severe handicaps. They are us- 
ually strangers, comparatively speaking, 
in the field in which they operate. They 
move rapidly about the country and sel- 
dom have time to become intimately 
familiar with conditions in particular lo- 
calities. Even though they become fa- 
miliar in time with the condition of cer- 
tain banks in their care, they remain 
ignorant of the situation in other banks 
in their same territory, which are under 
another system of examination. 


No Handicaps 


The Clearing House Examiner, how- 
ever, labors under none of the handi- 
caps outlined above. He is permanently 
located in a_ given H 


community. he 
works under the direction of an inde- 
pendent committee, with an absence « 
red tape and immediate contact with his 


principals. He has but one object, a truce 
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determination of the bank’s condition 
from the standpoint of solvency. 


Experience has shown that the Clear- 
ing House examination provides the 
most drastic supervision consistent with 
independent management to which bank- 

» institutions have been subjected. The 
records of its performances have been 
such as to justify the belief that it will 

lificult for any member banker to 

mismanage his institution as to im- 

-his capital. Furthermore, and what 

more important, it is practically im- 
possible for any dishonest borrower to 


Bankers Responsible 


The success of the Clearing House 
system of examination has placed a tre- 
mendous responsibility upon the banker. 
[he public is rapidly coming to feel 
that loss in a Clearing House bank is 
impossible, and that the Clearing House 
provides in effect a guarantee of bank 
deposits. While this is by no means 
true, the responsibility rests upon the 
banks to take every possible precaution, 
and to extend the examination system as 
broadly as possible, in order that pub- 
lic confidence in banks may be strength- 
ened. 

As I see it, there are two ways in 
which the Clearing House: system may 
be extended to further curb the dis- 
honest borrower and to protect our 
banking institutions. One of these lies 
in the institution of “Bureaus of Credit” 
throughout the country. This feature of 
Clearing House activity is receiving the 
earnest and active support of the Clear- 
ing House Section of the American 
Bankers Association. Few of those not 
familiar with the subject fully appre- 
ciate the tremendous responsibility as- 
sumed by the officials of the larger 
banks in the purchase of commercial 
paper. In ordinary times, the time of 
one officer of the bank is largely, if not 
entirely, occupied in the selection of such 
paper. 


Tracing Borrowings 


In recent years it has become appar- 
ent that some scientific method of check- 
ing and regulating the issuance of com- 
mercial paper must be found. It seems 
to me quite possible that if thoroughly 
up-to-date Credit Bureaus were main- 
tained by the large Clearing Houses, a 
fair understanding of the actual condi- 
tions and the total borrowings of the 
firms who sell paper through brokers 

uld be easily obtained. Scientific 
ialysis could thereby be substituted for 
the more or less uncertain speculation 

hich now attends the purchase of this 
aper, often based on statements from 
to twelve months old. <A _ service 

{ this character would be greatly ap- 

reciated by the smaller banks, and if 
credit inquiries could be cleared through 

ich a Bureau, the larger banks would 
relieved of a great deal of detail, and 
the same time be protected against 

fraudulent and dishonest seeker of 
edit. 
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q| The Reasons Why the— 
Status of Tire Stocks Is Poor 


@ Here is another of those recurring evidences that the lessons 
of past experiences with OVER-PRODUCTION have not been 


learned, even though the costs have been heavy. 


@ Many TIRE companies probably will show disappointing 
earnings for the current year, although the prospect early 
in 1923 was rather bright for some units. 


@ Volume of business does not always mean satisfactory 


profits. 
By Townsend 


HEN all the results of this year’s 
W business have been tabulated, costs 
subtracted, and earnings compiled, 
there will be many disappointed holders 
of tire company securities. That is a per- 
sonal deduction. It is based upon the fact 
that the hundreds of tire companies in the 
United States, enthused by the highly sat- 
isfactory manner in which the year opened 
for them, put on full steam and made 
ready for big business. 


The trouble was, they expected too much. 
They mapped out, and carried out, produc- 
tion programs based on estimates of com- 
ing consumption that were colored by ex- 
cessive optimism. 

The first quarter of the year was satis- 
factory both from the standpoint of vol- 
ume of sales and the margin of profit. 
The sudden leap of raw material prices 
and of prices for the finished product 
that took place at the start of 1923 gave 
the companies a chance to harvest a fairly 
encouraging net. 

But close upon the heels of rectification 
upward of prices of tires, there came, in 
the late spring, a price cutting campaign. 
It hit the strong and the weak. It 


A. McClellen 


amounted to a war. But expanding auto- 
mobile buying and production, and the 
usual delay in recognizing the shadow of 
coming events, prevented prompt realiza- 
tion of where the industry was marching. 


The earnings statements of a number 
of the companies for the first half of the 
year were quite satisfactory, although they 
were not sensational. But they were pro- 
duced in the first four months, in most 
cases. The investor who now seeks to 
obtain light on the subject must take that 
into consideration for it is an important 
factor. 


My judgment is that the net results of 
operations for the full year will be far 
from good. 

Industry Overcrowded 

The tire industry, like the automobile 
industry, is over-crowded. In the United 
States there is capacity for the production 
of a far greater number of tires than the 
country can absorb. And excessive pro- 
ductive capacity is not conducive to the 
profit of any concerned. 

Were the facts known, I believe that it 
would be found that many producing com- 

(Continued on page 518) 





Production Is Exceeding Consumption in Tire Plants 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Industrials 





Beechnut— 
Rating “A” 

Beechnut is one of the stocks that has 
shown strong rallying power, and it is ex- 
pected that the large earnings of the com- 
pany will result in an increased distribu- 
tion to stockholders. Its beverage business 
has recently been disposed of and the com- 
pany will now concentrate on the produc- 
tion of its packing house specialties, candy 
and chewing gum. 


Central Leather— 
Rating “C” 

Central Leather reported a loss of about 
$80,000 in the second quarter of 1923 and 
will probably report a further loss during 
the third quarter and with the outlook for 
the fourth quarter anything but satisfac- 
tory. Its tanneries are reported to be run- 
ning at only about 50 per cent of capacity 
now. 


Columbia Graphophone— 
Rating “D” 

Quotations on Columbia Graphophone 
common and preferred stocks dropped 
when receivership for this company was 
announced. Several years ago THe FI- 
NANCIAL Wor.p had an exhaustive analy- 
sis of the situation in this company which 
indicated rather clearly that a receiver- 
ship was inevitable. 


International Harvester— 
Rating “B” 

President Legge states that from all 
present indications net during 1923 will 
be more satisfactory than was net in 1922. 
Foreign business, including Canada, showed 
an increase in volume of about $12,000,000. 
However, plants in Germany and Russia, 
due to unsatisfactory conditions there, have 
been shut down for some months. The 
company is in sound financial condition, 
and condition of the American farmer is 
not quite as bad as it is painted by some 
of our radical politicians. All in all, the 
outlook for International Harvester can 
be regarded as rather encouraging. 


Kresge— 
Rating “A” 

It is now estimated that Kresge sales 
for 1923 will be $80,000,000 compared with 
$65,000,000 in 1922 and $56,000,000 in 1921. 
After preferred dividends it is estimated 
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that a balance of $8,000,000 will be avail- 
able for the common, compared with 
$6,475,000 in 1922. This will be equal to 
almost $33 per share. 


Martin Parry— 
Rating “B” 

This company builds bodies for com- 
mercial cars and based on earnings thus 
far, it is expected that the net will equal 
about $6 a share on 100,000 shares of no 
par value stock outstanding, compared with 
dividend requirements of $3 per share. 
The stock is selling very close to its record 
low price for the current year. 


National Enameling— 
Rating “A” 

The continued decline in National 
Enameling has been very disconcerting to 
stockholders who find it difficult to rec- 
oncile the market action of this stock 
with earnings at an annual rate of $12 a 
share, estimated for the first half of 1923. 
The president states that business is bet- 
ter than was expected and that inventories 
are being materially reduced. Action on 
the dividend takes place October 30. 


New York Air Brake— 
Rating “B” 

Earnings equal to $7.48 a share on the 
outstanding Class A and common stock 
of New York Air Brake were reported for 
the first nine months of 1923. There is 
no question but that 1923 has been a very 
profitable year for the railroad equipment 
companies. However, a slight downward 
trend in earning power is indicated as net 
in August was equal to 96 cents a share, 
compared with 79 cents a share in Sep- 
tember. 


Orpheum— 
Rating “C” 

Orpheum Circuit is gradually getting 
its expansion under control and is profiting 
by the increased spending power of the 
country. The company’s earnings for the 
first eight months of 1923 were $1,034,000 
compared with net of $248,000 in the same 
period of 1922. The most profitable 
months of the year are still ahead of the 
company. 


Punta Alegre— 
Rating “RB” 
As was predicted last week in Tue F1- 


NANCIAL Wok p directors inaugurated div-. 


idends at $5 per share on the common 
stock. This is the first declaration since 
the dividend was passed in 1921 and there 
is no reason why this dividend rate cannot 
be maintained as long as current sugar 
quotations prevail. 


R. J. Reynolds— 
“ Rating “A” 

The phenomenal popularity of the Camel 
cigarette is making 1923 a banner year for 
R. J. Reynolds. It is estimated that 1923 
production of cigarettes in this country 
will break all records and that Reynolds 
will produce 50 per cent of the country’s 
total. 


Standard Oil of N. J.— 
Rating “A” 

A further drastic reduction of gasoline 
prices was announced by Standard of 
New Jersey and other Eastern refineries, 
following the cut by Gulf Refining Com- 
pany of three cents a gallon in Massachu- 
setts and 2 cents in the rest of the terri- 
tory. This makes the filling station price 
in Massachusetts 18 cents compared with 
around 20 cents in New York, and 14 
cents in Kansas City. It can be bought in 
bulk in California for 6 cents a gallon and 
laid down in New York for about 8 cents. 





Railroads 





Chicago & Northwestern— 
Rating “A” 

The common stock of Chicago & North- 
western receded to a new low level for 
the year and nearly approached the 1921 
low. This was coincident with the an- 
nouncement that a move would be made 
to reduce export grain rates. Any such 
reduction would affect the Eastern trunk 
lines much more than it would the West- 
ern roads, as they now receive practically 
twice as high a rate per mile as do the 
Western roads. The fact that this mat- 
ter was taken up with President Rea of 
Pennsylvania and the fact that the Inter- 
state Commerce Commission has stated 
that at present there was no reason for 
reducing rates West of the Mississippi, in- 
dicates that if such a reduction takes place 
the bulk of it will fall on the Eastern lines. 


N. Y., Chicago and St. Louis— 
Rating “B” 

An offer of $15,000,000 of 6 per cent 

cumulative preferred stock by New York, 
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Chicago & St. Louis is the third stock 
fnancing which has been consummated 
by the railroads since the period of Fed- 
eral control, the other two being Chesa- 
peake & Ohio and Illinois Central. The | 
stock is being offered on a basis to yield 
6.85 per cent. Considering the fact that 
net income in 1922 was 3.4 times the divi- 
dend requirements and in 1923 is at the 
rate of over five and a half times divi- 
dend requirements, the stock must be 
given a high investment rating. Its financ- 
ing probably takes care of purchase of a 
substantial interest in Chesapeake & Ohio 
and leads to the expectation that dividend 
rate on Chesapeake & Ohio will be in- 
creased. 


Pennsylvania— 
Rating “A” 


Pennsylvania stock is curently quoted 
to yield around 7 per cent. Present in- 
dications are that the September net will 
be in the neighborhood of $10,000,000, 
which would give indicated earnings ap- 
plicable to the common stock of between 
$5 and $6 a share for the entire year of 
1923. The railroad’s equipment is in good 
condition and the outlook for a good net 
the remaining months of the year is ex- 
cellent. 


Reading— 
Rating “A” 


All the stock of Reading represented at 
the special meeting called to authorize 
carrying out of the segregation plan voted 
favorably, and it is now expected that the 
segregation will be made effective January 
1. Reading “rights” are rather active on 
the curb and if they follow the example 
set by Pacific Oil rights, which were dis- 
tributed by Southern Pacific, or Glen Al- 
den rights, distributed by Lackawanna, 
they will be transferred to the New York 
Stock Exchange and will enjoy an active 
and rising market there. In view of the 
fact that so much Reading is held by New 
York Central and Baltimore & Ohio, and 
the probability that these companies will 
dispose of their coal rights rather than 
railroad holdings, a strong market can be 
looked for. 





Public Utilities 





American Tel. & Tel.— 
Rating “A” 

Earnings of American Tel. & Tel. for 
the first nine months of 1923 were ‘$61,- 
250,000, compared with $48,873,000 in the 
irst nine months of 1922. The earnings 
were equivalent to $8.56 a share on the 
present capitalization, or nearly covered 
the dividend requirements for the entire 
year. Qver $150,000,000 was invested in 
‘dition to the plant, and this plant ex- 
pansion can be counted on to provide its 
hare of additional earnings. 


October 20, 1923 





Steels 


Motors & Accessories 





Crucible Steel— 
Rating “B” 

Earnings equal to $6.46 a share were 
reported by Crucible Steel for the year 
ending August 31, 1923. The company 
is in a strong financial position and has 
broadened out its operations to include re- 
pair work on locomotives. Inventories 
show no increase over the previous year, 
and President Wilkinson considers pros- 
pects good for a substantial volume of 
business and a fair profit. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 


Moon Motors, com.................-/ A to B 
Central Leather, com.............. C to D 
New York, Ontario & 

Western com .........2.......-.<:. C to D 























Gulf States Steel— 
Rating “A” 

Gulf States Steel is expected to report 
earnings for the third quarter of about 
$2.60 a share on the common, compared 
with $3.61 a share in the second quarter, 
illustrating the declining margin of profit 
in the steel industry. 


Pittsburgh & West Virginia— 
Rating “B” 

Directors have announced that dividends 
inaugurated on Pittsburgh & West Vir- 
ginia are not likely during 1923. The net 
earnings from its soft coal subsidiary are 
somewhat uncertain due to the low price 
of bituminous coal. 


Republic Iron & Steel— 
Rating “B” 

Republic Iron & Steel reported earnings 
equivalent to $4.18 a share on the common 
stock in the third quarter of 1923, which 
compares with earnings of $5.90 a share 
in the second quarter. Directors took no 
action toward paying off the $3 a share 
of accumulated dividends on the preferred 
stock. 


U. S. Steeil— 
Rating “A” 


Estimates are rife as to the probable 
earnings of the steel corporation and some- 
where around $3 per share is expected to 
be realized for the third quarter. These 
earnings compare with $4.63 a share in 
the second quarter of 1923 and _ indicate 
a distinct downward trend in net earn- 
ing power. Earnings prospects for the 
fourth quarter of the year are regarded 
as less satisfactory than those for the third 
quarter. 





American Bosch— 
Rating “C” 

Despite a record volume of automobile 
business in 1923 earnings for the first 
eight months of American Bosch are given 
at only $265,000. This is a somewhat dis- 
appointing showing and perhaps accounts 
for the fact that the stock is selling near 
its record low price. Of course, there is 
the further cloud of possible adverse liti- 
gation in connection with the original pur- 
chase of this property from the Alien 
Property Custodian. The outlook for a 
large volume of business is good in the 
judgment of the company, however, and 
it may be that despite the small margin 
of profit this larger volume of business 
will result in an improvement of net. 


Fisher Body— 
Rating “A” 

Fisher Body enjoyed a sharp rally on a 
very small turnover. There is little ques- 
tion but what this company is doing, and 
for some time will continue to do, a very 
big business. Demand for closed cars has 
exceeded the supply for some time, and 
a number of automobile companies have 
had to cut down their output due to ina- 
bility to obtain closed bodies. 


Hudson Motors— 
Rating “A” 

It is reported that Hudson and Essex 
will begin competing with the Oldsmobile 
in low prices for six cylinder cars. The 
Oldsmobile has recently placed the lowest 
priced 6-cylinder car on the market. 


Kelly Springfield— 
Rating “C” 

Firestone seems to be taking the lead 
in the slashing of tire prices this week. 
Coincident therewith, Kelly ‘Springfield 
common reached a new low and the 8 per 
cent preferred stock sold down to 80. 
There is little question but that the margin 
of profit in the tire end of the -business is 
very unsatisfactory despite the heavy vol- 
ume of business.that is being done, An 
era of keen competition and low net earn- 
ings appears to confront the industry and 
will probably most adversely affect those 
rubber companies which are largely en- 
gaged in the production and sale of tires. 


Lee Tire— 
Rating “C” 

Due to declining margin of profit in the 
tire industry Lee has found it necessary to 
pass its dividend. Taking over Republic 
has not yet resulted in any addition to net. 


White Motors— 
Rating “B” 

Stock of White Motors has been hold- 
ing up rather well. The company reports 
receipt of an order of $6,000,000 for 600 
oil trucks from Roxana Petroleum Com- 
pany. 
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By THE OBSERVER 


In a recent review of the financial 


Public market the New York Times ex- 
Holds presses its wonder over the public’s 
Aloof aloofness in not accepting and an- 


ticipating the numerous optimistic 
prophecies of experts. Usually such views, coming 
from leading authorities, are followed by advancing 
security prices. 


It says on this specuative phenomena: “Assurances 
of good business on a scale well above 1921 but less 


than that of last Spring leaves the financial imagination 
cold.” 


Yet, this indifference to the market is not caused 
by any lack of investment or speculative capital. In 
whatever direction we look we see evidence of a plen- 
titude of money and an inclination to spend it by the 
people. But only a small proportion of it turns in the 
direction of the stock market. 


A logical explanation is the public has had its con- 
fidence in a square deal in the stock market consider- 
ably shattered by the evils which have been permitted 
to flourish in it. While the Stock Exchange in the 
past years has bestired itself in rooting out the bucket- 
shops and other financial frauds, the public on the 
other hand holds it should have done so long before 
and not when financial chicanery had reached a point 
where it could no longer be viewed with tolerance. 


This is the plain fact. Talk to people about the 
opportunities for excellent. investments in securities 
and they will greet the suggestion coldly. However, 
this indifference gradually will wear away. It will be 
replaced by renewed faith for, eventually, values will 
carry too strong an appeal to be resisted, since idle 
capital must seek some form of employment. 


When the day returns when confidence shall be re- 
stored the Street should regard it as a valuable asset 
which, in the future, should be more zealously guarded. 


In theory a democratic form of 


Class Government presupposes equalities 
Laws in the eyes of the law, that one class 
Gain of citizens should not have any spe- 


cial favors over another. But we 
may inquire if our Republic is not gradually drifting 
away from this bed rock principle upon which ideal 
republics are based. We also could surmise what the 
ultimate end would be through such retrogression, if 
it might not eventually lead to an obligarchy or a plu- 
tocracy in some form or another. 


Today, we have no square deal in taxes, no equitable 
system of Federal financial assistance, or reasonable 
regulation of the individual liberty as can be judged 


by reviewing a few of the major class laws now en- 
forced. 

When it comes to taxes the exemption privilege con- 
ferred upon municipal obligations enables the rich to 
escape their share of taxes which must be made up by 
those not so favored. The farmer, through class legis- 
lation, is able to borrow money more cheaply than the 
merchant or the worker, for what special reason has 
not yet been clearly explained. 


Good citizens, through another amendment, are in- 
formed they are incapable of regulating their appetites, 
hence this duty falls upon the Government ; class legis- 
lation which breeds hypocrisy and tends toward con- 
tempt of law. 


We have not gone far enough on this treacherous 
road of class legislation apparently, for Congress is 
teeming with members who have in mind additional 
measures to help one class of citizens to the detriment 
of others. 


It is about time we stopped running away from the 
fundamental ideas of Government held by the framers 
of our constitution. Otherwise we shall invite disaster 
upon ourselves. 


A short while back RocGer Bas- 


Babson SON issued a broadcast advising the 
Wrong sale of AMERICAN TELEPHONE AND 
Again TELEGRAPH stock, contending that 


the net income over the dividend 
requirement was of too slim proportion to hold out 
much promise for increased prices. 


The statement just issued by the company covering 
the earnings for the last nine months is the company’s 
best exhibit, showing that, as an expert in finance and 
on values, so far as it was concerned, he is more 
highly advertised than his abilities warrant. 

With still three months to go AMERICAN TELEPHONE 
already has earned $8.59 for its common stock, or 
within a fraction of the full year’s dividend and, unless 
the company sets aside out of its profits considerably 
more than it usually does for a quarter period for bet- 
terments and extensions, its net income may be neat 
12% for its stock. 


BaBSON gives no consideration to the fact that, 
even in speculation, securities are bought on the basis 
of their potential investment value. Around its cur- 
rent price TELEPHONE nets the investor 7.3% pet 
annum and he would have to search around diligently 
to find another seasoned security capable of producing 
an equivalent yield. 


If holders of TELEPHONE stock accepted Bassons 


advice to sell with a view of buying some other stock 
in the hope it would have a greater market appreciation 








where else could they put their money and be relatively ~ 


4s safe. This thought has entirely escaped the self- 
constituted “sage of Wellesley Hills.” 

AMERICAN TELEPHONE is a holding corpdration 
which draws from its subsidiaries such net income as 
it requires to fulfil its obligations to its own: share- 
holders. Hence, when Basson discusses its present 
net income, he talks about earnings with which he is 
not at all familiar. 


The ruling by Attorney General 

Branch DAUGHERTY that national banks 

Banking cannot engage in a general banking 

Ban business at the branch banks they 

may establish, though they can ac- 

cept deposits and pay checks through them, is not 

going to disturb to any extent the national banks of 
the country. 

The fear has been expressed that if such branch 
hanking became permissible it would imperil the use- 
fulness of the Federal Reserve System and would 
substitute in its place a highly centralized private con- 
trolled reserve. 


Up to the present time such a possibility is but a 
theory which still remains to be developed into an 
actual fact. 

Branch banking has been forced more or less upon 
national banks by the intensive competition on the part 
of state banks, which are not under the same Federal 
restriction, not with any desire to encroach upon the 
preserves of the Federal Reserve system. 

To have the general business centralized at the main 
ofice of a national bank is what most presidents of 
such institutions would prefer. To them a branch 
bank, as long as it is permissible to accept deposits and 
pay checks, serves the purpose they have in mind, 
which is to extend the facilities of their banks to cus- 
tomers at more distant points. 


Since this privilege is not disturbed by the Attorney 
General, his ruling on branch banking will occasion 
slight complaint or objection among bankers. 


On the ground that the Interbor- 


Peabodys ough’s agreement was with the 
Better Manhattan Railway Company and 
Off not with the individual stockhold- 


ers Supreme Court Justice Irvinc 
LeuMAN declined to give judgement to STEPHEN and 
Nina H. Peapopy in their suit to compel the Inter- 
borough to pay 7% per annum on their Manhattan 
R’wy stock as originally guaranteed. 

The technical legal phases of this interesting litiga- 
tion need not be discussed here, since the decision is 
ot final but still is subject to review by a higher court. 
But the practical phases can be commented upon. In 
this respect this decision will be beneficial, if it holds. 

‘Yad the Interborough been compelled to live up to 
the original guarantee, which was foisted upon it by 
the traction crowd, it never could have carried it 
through, for the Manhattan, under modern traffic 
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conditions, failed to provide sufficient net earnings. 


There had to be a readjustment in the terms of ihe 
lease. 


If forced by necessity, the Interborough could have 
broken the lease by confessing its own insolvency. 
In that event the Manhattan property would have been 
returned to the stockholders with the exception of such 
additions as were made to it by the Interborough. 


Had this step become necessary the Manhattan 
stockholders would have been much worse off then 
they now are, for they are assured, under the new 
lease, at least an income on their investment. U’nder 
independent management their property would have 
shown a deficit precluding any dividend at all. They 
also might have had on their hands a dismembered 
property. 


Though defeated in their litigation the PEasopys 
can count themselves fortunate. A victory for them 
would not only have been fruitless but might have 
involved their investment to such an extent as to have 
destroyed all the equity there is in it. 


Not only are the members of the 


Old American Federation of Labor to 
Lion be commended for having re- 
Wins elected SAMUEL GOMPERS as their 


chieftain, but their action in reward- 
ing the old lion of labor for his genius as a leader is 
a tribute to their intelligence. 


Among the radicals GompeErs is regarded as a re- 
actionary because he refuses to recognize brute force 
as a weapon to compel employers to meet their de- 
mands. Among the “reds” of labor he is considered 
the principal obstacle in their effort to turn workers 
against the present system of government. 


But, to the law abiding citizenry, SamUEL GoMPERS 
represents the all round constructive leadership which 
recognizes that labor cannot progress without walking 
in accord with the fair and square deal. Between 
manual labor and the dollar for which it works there 
must be a basis of equity which the logical mind of 
GomPErsS fully appreciates. 


Due to this knowledge he has succeeded in gaining 
greater advantages for organized labor than any other 
leader the Federation cf Labor has had. On the other 
hand, Foster and the radical I. W. W’s, have injured 
the cause of workers in every strike conducted under 
their auspices. And their followers have found them- 
selves poorer with each struggle they have lost. 

Employers may not always have been in sympathy 
with the views of SamuEL Gompers but they never 
have questioned his sincerity. If, in their judgment, 
he has erred, they at least conceded his stand was 
actuated by his honest desire to advance the cause of 
the men whose chieftain he is. The heart of the old 
lion always has been and is in the cause of labor. 

Thus the honor that his men repeatedly have thrust 
upon him is regarded by employers as much a merited 
one as it is by the several million employees who will 
always look upon him as the father of their cause. 
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Are Oil Securities a Buy? 


(Concluded from page 493) 




















of crude oil and petroleum products vastly 
in excess of possible consumption. And 
it will require millions of dollars to carry 
that vast storage through the winter to 
next May, when consumption will resume. 

That is not an encouraging prospect. 

Not only have oil companies, taken in 
the aggregate, greatly added to their capi- 
talization, thereby making more burden- 
some the demands upon earning power, 
and the costs of operation and the like, 
but they have increased their capacity to 
the point where they cannot hope to 
equalize production capacity with consump- 
tion. 

Refineries are shutting down under the 
stress of competition. Most companies 
are heavily loaded with expensive inven- 
tories. Stocks of gasoline are hopelessly 
superfluous. Over a billion of gallons of 
gasoline already are in storage, and that is 
about 50 per cent more than conservative 
authorities assert there should be on hand. 

What is the answer? 

It is difficult to interpret the workings 
of the minds of those who are responsible 
for the present status of the oil industry. 
Although the consequences should have 
been perfectly clear, refiners pushed pro- 
duction of gasoline throughout the cur- 
rent year as though the growth of demand 
made it imperative. 


Unhealthy Condition 
Conditions cannot be healthy, or oil 
stocks in general cheap, when the industry 
is confronted with increasing production 
of crude, vastly superfluous quantities of 
gasoline in storage, and necessity for ex- 
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tensive financing during the coming winter 
months when consumption will be sea- 
sonally at its low point. Only this week 
there came to hand report of a gain in 
production in the Powe. field of Texas 
to 250,000 barrels from a total of 170,000 
barrels for the previous week. The in- 
crease in the Powell field from about 5,000 
barrels last June has been more than twice 
the reduction accomplished in Oklahoma. 
Humble Oil produced 103,560 barrels as 
of October 14, compared with 81,600 bar- 
rels as of October 7. 

Although drastic measures are supposed 
to have been taken, statistics show that 
there has occurred in the fields east of 
the Rockies a reduction of only about 5 
per cent in production of oil. An author- 
ity in the industry informed the writer 
this week that, in the period recently 
passed, which saw the greatest consump- 
tion of crude for the year, there was an 
excess production of about 200,000 barrels 
a day. Refineries in August of this year 
produced fully 100,000,000 gallons more 
of gasoline than in the same month of 
1922, although the marketing end of the 
business, in the language of the street, has 
been all shot to pieces. 


Lacks Confidence 

The ultimate conclusion is 
there are available real facts 
which will show an actual reduction in 
production which will permit of read- 
justment of the industry, the oil situation 
will be one that will not inspire confidence. 

What I have observed does not mean 
that there is not an oil company which 
is settled on solid foundations. There are 
some companies whose financial position is 
such as to remove them from the doubtful 
column so far as financing the coming win- 
ter months is concerned. There are some 
companies which will be able to keep their 
heads above water and can be counted 
upon to survive the inevitable elimination 
that will down the weak. 

But investment in oil securities is filled 
with hazard. No commitments should be 
made the most searching investi- 
gation has been carried to a conclusion. 
And, even after thdt has been done, there 
may be reason for further discrimination 
tests. 


that, until 
and proof 
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Price Declines 


There is room for further declines in 
prices of oil securities. Conservative oil 
officials some months ago expressed them- 
selves as of the opinion that, provided 
new production in any large volume did 
not come in, the situation would be under 
control by the end of 1923. There has 
been correction, but not enough. I do 
not believe that there is a reasonable oil 
official who would state flatly when that 
control can be had. 





It is not the purpose of the writer to 
go into specific separation of oil Securities 
with a view to classification. But it can 
be said in a broad way that there are ny- 
merous better bargains in other sections 
of the list than the oil group affords. That 
statement is made with due consideration 
for the present reduced price levels which. 
to so many, appear to be attractive. 

Asked to suggest stocks which seem to 
be fairly attractive for present purchase. 
one might include Standard of New Jer- 
sey, Atlantic Refining, California Petro- 
leum, Standard of California, Pacific Gil, 
and Pan-American. Ultimately, all of the 
companies mentioned will be real profit 
makers on a Satisfactory sale. There are 
several small marketing companies which 
are in a rather strong position, although 
few have escaped, or can escape, suffering 
as a result of existing conditions. 

THE FINANCIAL WorLD is not offering 
its advice after the horse had disappeared, 
In March of this year, foreseeing what 
was almost certain to occur, GUENTHER’s 
INDEPENDENT APPRAISAL OF LISTED Stocks, 
urged the greatest caution and discrimina- 
tion in purchase of oil securities. At the 
same time, the public was enthused with 
oil security prospects, and advice to buy 
overshadowed the suggestions of the con- 
servative. 

In the next several weeks, specific analy- 
ses of oil companies will be presented, 
which will serve as a further guide to our 
readers. 


————————_0-—-——_—_ 


Cement Production Record 

According to figures of the U. S. Geo- 
logical Survey just released production of 
portland cement in September eclipsed all 
previous records for any single month. 
For the first time the 13,000,000 mark was 
reached, the exact quantity produced being 
13,109,000 barrels. Production for the 
nine months ending September 30 was 
slightly over 101,000,000 barrels or more 
than was produced in any full year prior 
to 1922. Last year’s nine months record 
output was exceeded by about 24%. 

Shipments from the mills during Sep- 
tember, although less than in August, were 
greatly in excess of any corresponding 
month in past years and were about 10% 
over September, 1922. For the first nine 
months of this year shipments were sub- 
stantially in excess of 104,000,000 barrels 
or 18% greater than during the corres- 
ponding months of last year. 

Unquestionably the cement industry has 
made a remarkable record this year in 
taking care of the demands placed upon 
it. Starting the year with nearly 2,000,- 
000 barrels less in stock than at the be- 
ginning of 1922 it has in nine months 
shipped about 16,000,000 barrels more than 
during the first nine months of 1922 and 
yet stocks in manufacturers’ hands are 
more than 750,000 barrels greater than 
on September 30 last year. 
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Before You Invest 
Your magazine certainly is a wonder and 
one which every one should have before 
investing a penny. W. A. Brown 
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the CotuMBIA GRAPHOPHONE Co. 
now finds itself so deep in troubled finan- 
cial waters it cannot extricate itself with- 
out the assistance of the court is not diff- 
cult to discover. The cause of its distress 
is the injection of too much water into its 
capital. It was loaded to the gunwale so 
when conditions in its trade took a turn 
it could not withstand even a minor set- 
back. The predecessor of the CoLUMBIA 
was a big financial success but—the new 
interests which had acquired control were 
not content to let well enough alone—the 
itch of the stock market seems to appeal 
more strongly as a place where consid- 
ly more money could be made—thus 
t came about that the new venture was 
floated on the uncertain sea of speculation 
and stranded early in its new career—it 
was a victim of its own error, for its 
principal rival continues to do a good busi- 


erab 


ness. 
*- * * 


——it is possible in New York to col- 
lect record crowds for an outstanding ath- 
letic event is the city has the population. 
Within 24 hours’ ride there are more than 
25,000,000 people to draw from. Baseball 
is our popular sport—not only this, but 
our cleanest pastime—more interesting, 
however, are the sheckels which are raked 
in by a world series between the best 
teams in the country—when two clubs can 
play to a gate of more than a $1,000,000, 
it indicates the people have plenty of 
money for enjoyment even if they do not 
seem to have so much for investments in 
the stock market—but this is because they 
temporarily have lost their confidence in 
the street due to the bucketshop scandals. 


* * * 


——the boy plunger, Livermore, so fre- 
quently is the topic of comment by the 
financial paragraphers is he always is good 
“copy’—as a reflex of the state of mind 
of the financial district it indicates how 
much it longs for a leader. It is not like 
the old days when a HARRIMAN or a GATES 
influenced market conditions—those were 
the days of the speculative giants—now it 
seems we have only pygmies—LIvERMORE 
is considerable of a puzzle—to read the col- 
umes of certain newspaper scribes, he must 
have made a fortune out of the bear mar- 
ket—talk to a certain other so-called oper- 
ator of importance and the impression one 
gains is that he has not fared so well in 
certain pools—take your choice—mine is 
that the “boy plunger” would not have 
Closed his office and yanked out the tickers 
and gone to Europe if he had been mak- 
ing all the money he is supposed to have 
made, 


*_ * * 


—ocean freight rates are advancing is 
© to increased export business we are 
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doing—in September our business with 
other countries was the largest it has been 
in two years—it totaled $381,000,000—this 
shows what might be possible were nor- 
mal conditions to return in Europe—the 
more trade there is, the more cargo space 
is required—ship owners are due to see a 
turn in their prospects—they have had hard 
sledding for several years—there is no 
lane however long which has not a turn 
in it. 
x* * * 

food riots in German cities is a 
hungry stomach, when forced to find sus- 
tenance, is just as apt to rebel as a man 
staring starvation in the face is likely to 
steal a loaf of bread—it has been said of 
wage earners that, when strained by an 
empty stomach, recognize no union card— 
the same thing might be said of a people— 
they are inclined to return to the primi- 
tive state of the cave man—they will take 
what they can get, irrespective of laws— 
Germans in this respect are no different 
than any other people. 





s *« *# 


—the Allies are prepared to re-open 
reparations discussions is they find in the 
Belgium proposal a basis upon which they 
can confer—there may be a deeper reason 
which is not so openly avowed—it is the 
possibility of a revolution in Germany un- 
less the way is found for the resumption 
of industrial life—should such a calamity 
occur there is danger of the resumption 
of unrest throughout Europe with which 
she is not prepared to cope—Lioyp 
GEORGE sees such a cloud—others also— 
but it is not too late to check its out- 
burst—more common sense applied to the 
settlement of the reparation question can 
substitute a reign of reason for a possible 
reign of terror. 

* * * 


a twelve mile search limit will no 
more succeed than does the present three- 
mile limit is there still will be found a 
way to smuggle in contraband liquor as 
long as the traffic is so profitable. Inter- 
national bootlegging is not surrounded with 
the danger the same industry is at home— 
those engaged in it are not subject to our 
laws as long as they keep without the 
legal limits—while the drys clamor for 
the enforcement of the prohibition law 
infractions increase, thereby emphasizing 
what difficulties a government must con- 
tend with when it elects to regulate the 
private habits of individuals. 





* x * 


——shortages in banks occur is that ten 
times out of eleven the official responsible 
has allowed himself to be dragged into 
speculation—having exhausted his own re- 
sources the temptation is to use the bank’s 
funds to save himself—the excuse is al- 
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sure of its returns or it 
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@ Therefore, bonds are 
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wisely, their return is 
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ways the intention of putting the money 
back, but it is seldom done—bank wreck- 
ing might be prevented were a double 
check employed upon the withdrawals of 
funds—that is to say, two signatures 
should be required instead of one—there 
would be less chance then of concealment. 
* * * 
all the recurrent talk of debt can- 
cellation is not pleasant to our ears is that 
we are not in a habit of cancelling our own 
debts and why should we tolerate it in 
others—we are not a dunning nation—our 
inclination is to give all the time required— 
but pay we insist upon eventually—why 
not?—we have advanced the money in 
good faith, not for our own needs, but 
for the needs of the borrower—besides 
we spent millions of our money for what 
we supposed would bring a lasting peace 
to the world—are we to learn such a condi- 
tion cannot be attained—England has shown 
the rest of the world that, in her opinion, 
a debt is an obligation of honor—let our 


other creditors do likewise. 
7 — 7 





——HeEnry Forn’s secretary is so evasive 
as to where his boss stands on the presi- 
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dency is that he is aware it is too early to 
place the motor magnate in a position of 
being a candidate and then finding out 
there has been no real call for him from 
either one of the major parties—he pre- 
fers to have Forp ready for the drafting, 
so he can say the country calls for him 
and he is not calling for the presidency 
like the famous baby calling for Prar’s 


soap and crying until he gets it. 
* * * 





holders of small stocks of sugar in 
Cuba are holding out for higher prices is 
they sense another sugar market like the 
one which enriched for a year Cuban 
planters and then dropped them suddenly 
in the pit of deflation when the rebound 
occurred—these small sugar growers think 
they can escape this outcome by being 
more watchful—and, in the meantime, grab 
a bigger profit—they may again find they 


missed their best market—it always is 
wise to be satisfied with normal gains. 
2. 2 


——cigarette consumption is breaking all 
records in this country is that tobacco 
users have found cigarettes more econom- 
ical than cigars—it can be recalled when 





we were not in a habit of consuming go 
many Turkish and Egyptian cigarettes 
but were burning up Sweet Caporals, Home 
Runs and Richmond Straight Cuts cigar. 
ette smoking was considered a pernicioys 
habit against which reformers raved—byt 
our ideas since have undergone a radical 
change—today the makers of cigars are 
doing the most raving. 


ee 


Nickel Plate Offering 


N offering of $15,000,000 Cumula- 

tive Preferred Stock, 6 per cent Se- 
ries A, of the New York, Chicago & S. 
Louis Railroad Company at $87.50 per 
share, to yield over 685 per cent was 
made this week by a syndicate of local 
and Cleveland bankers. The Nickel Plate 
System as recently enlarged by the con- 
solidation with the Toledo, St. Louis & 
Western (“Clover Leaf”), Lake Erie & 
Western, and two subsidiaries, comprises 
approximately 1,700 miles of road, ex- 
tending from Buffalo to Chicago, Peoria 
and St. Louis. The system also owns 
half the capital stock of the Detroit & 
Toledo Shore Line Railroad, affording 
an entrance into Detroit, and a substantial 
interest in the common stock of the Ches- 
apeake & Ohio Railway, with which mv- 
tually advantageous traffic arrangements 
have been effected. 


Upon completion of the exchanges of 
stock under the plan of consolidation there 
will be outstanding in the hands of the 
public approximately $25,865,000 Cumu- 
lative Preferred Stock and approximately 
$30,405,000 common stock. The funded 
debt amounts to $82,976,000, thus consti- 
tuting less than 60 per cent of the total 
capitalization. The combined net income 
of the consolidated lines for the seven 
years ended December 31, 1922, averaged 
$3,365,499, or over twice the annual divi- 
dend requirement of $25,865,000 Cumula- 
tive Preferred Stock. In 1922 the net 
income amounted to over 3.4 times, and 
for the eight months ended August 3], 
1923, was at the rate of over 5% times 
such dividend requirement. Dividends at 
the rate of 6 per cent per annum are be- 
ing paid on the company’s common stock. 


The stock being offered by the syndi- 
cate will not increase the capitalization 
of the company, but was purchased from 
O. P. & M. J. Van Sweringen of Cleve- 
land, and their associates. Van Sweringen 
and associates, it is stated, will use the 
proceeds from the sale of this stock for 
the retirement of obligations incurred by 
them in connection with the purchase ol 
stocks of the constituent companies of the 
Nickel Plate System. It is further stated 
that they are retaining a controlling intet- 
est in the Nickel Plate common stock 


—_-—~) —————_ 


He Needs It 


I have reconsidered the matter and find 
that without your valuable weekly pu- 
lication and advice I would be at a loss 
in determining the conditions of invest 
ments. A. W. ELSNER. 
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THE WEEK IN BONDS 
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ontinues to Lag 


rnment and Corporation Bonds 


of the week in bonds was the manner in 


which the market responded to new offerings. These were taken either before 


A BOUT the only interesting feature 


the public advertisements appeared, 
the listed issues, there was little action. 


or within a very short time after. As for 


Foreign government obligations and domestic government descriptions were steady, 
while industrials and tractions were inclined to be irregular. The possibilities of sugar 
bonds are being spoken highly of in investment circles. The forthcoming reports of 
earnings are expected to be highly satisfactory. 


Price movements in the rails were more than usually narrow this week. And 
there was very littie activity in the group as a whole. 


We have noted the heaviness of long 
term bond issues of late, and have had 
occasion to answer inquiries from readers 
as to advisability of exchanging the 
shorter term obligations for those of 
longer maturity. Answering that sort of 
question in a general way, we would not 
suggest such an exchange, nor would we 
advise haste in getting rid of long term 
obligations and reinvesting money in the 
short terms. This particular form of ex- 
change is not one which need be practiced 
immediately. 

There are two favorable features in the 
situation. Business is going ahead without 
undue expansion; conservatively. There 
is no prospect of tightness in the money 
market for some time to come. 

Bonds should be a good purchase in the 
spring. 

It is perhaps natural that there should 
e apathy regarding bonds. Investors are 
disappointed in the way business and trade 
is acting. They are not showing enough 
spirit to please them. They do not realize 
that the lack of pronounced briskness is 
a thing to be thankful for. It makes for 
a sounder foundation for our prosperity. 

We would stress once more, however, 

fact that there are numerous bargains 
in honds—bonds: selling on an attractive 

| basis because the wealthy cannot af- 
| to buy them. When a well secured 
hond that is safe as to interest, is selling 
ifford what, in the past, would have 

a yield indicating intrinsic weakness, 

a bargain for the present day investor. 


} 
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One of the week’s interesting offerings 
' new securities was that of the ITaLIAN 
‘OWER Company. This is something new 
the way of investment security. It 
expected to be a forerunner of other 
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offerings of bonds for the financing of 
development of Italian hydro-electric en- 
terprises. More than a year ago, a writer 
in THE FINANCIAL Wortp forecast the 
appearance of such financing in this mar- 
ket, stating that efforts of financiers of 
other countries would not be able to get 
the business ahead of American bankers. 


Under the company’s plan, it will raise 
money for its clients in Italy through the 
sale of securities bearing the stamp of 
the American company. These securities 
will be secured by the capital of the Ital- 
ian Power Company and also by an amount 
of acceptance of the Italian public utility 
equal in amount to the total of the new 
bond issue. Thus the actual notes of the 
Italian company will be used as collateral 
for the issuance of a like amount of notes 
or bonds by the American company, so 
that in effect the investor will not be buy- 
ing the security of the Italian company, 
but a security of an American company. 
An added touch of interest in the offering 
lies in the fact that it is being made for 
one of the pioneer electric and power com- 
panies of Italy in which Thomas A. Edi- 
son was a prime mover. 








0 


New Miller Bond Issue 


G. L. Miller & Company, with offices in 
Atlanta and New York, and branches in a 
number of other cities, are offering at par 
and accrued interest $565,000 first mort- 
gage 7% serial bonds, secured by the Clar- 
idge Manor Apartment Building, Birming- 
ham Alabama. The property has been ap- 
praised at $820,700 and its annual net 
earnings, when completed, are estimated at 
$92,940. Annual maturities range from 
August 15, 1926 to 1938, inclusive. 








Investment 
Suggestions 


Chain Store 
Preferred Stocks 


We have prepared a 
folder containing a 
description of several 
Chain Store Preferred 
Stocks which yield from 
7.15% to 8.00% and 
which we recommend 
for investment. 


Send for our 
Special Folder H-210 


Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 
New York 
Chicago Detroit Denver Los Angeles 





























Odd Lots 


put you on the same footing as 
the largest investors in diversify- 
ing your holdings among high- 
grade securities. This practice is 
advised by financial authorities. 
You can buy odd lots of any listed 
security through us—we execute 
odd lot orders with the same care- 
ful attention as large orders. 


Send for our helpful booklet, 


“Trading Methods” 
Free on request. Ask for K 


(HisHoLm &@ (HAPMAN: 


Members New York Stock Exchange 


52 Broadway, New York 
Philadelphia Office, Widener Bldg. 




















115 Broadway 


Bank & Trust Co. 


Stocks 


MCCLURE, JONES & REED 


Members New York Stock Exchange 


Phone Rector 332) 




















Weekly Bond Suggestion 


A railroad bond—rated “A” by Moody 
—to yield 8% Interest guaranteed thru 
special Act of United States Congress. 
Interest earned with large margin. 
Obtainable 21 points below original 
offering price in 1910, 


H. M. JACOBY & CO. 


111 Broadway, New York. Kector 6573 























Investors Everywhere 


Moody’s Ratings 
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Suggestions for the 
Discriminating Investor 


Railroad Bonds 


Arranged by Warren Lorimer 
Prices and yields used are approximate. 


Re 


Security of principal and prompt pay- 
ment of interest are the fundamentals . 
upon which the discriminating investor 
should base the selection of securities. 
current offerings comprise numer- . 
ad aan fer the teoner. abe Western Maryland Ist 4s ment bonds that are selling on a 
considers these factors of paramount 
importance. 


Write for Circular No. 1633 
“Investment Suggestions” 














basis 

Among the interesting speculative to yield about 7.60 per cent as are thes 
low-priced railroad bonds which are The fact that they do afford that yielg 
selling on an attractive yield basis are is not to be regarded as proof of their 
the first mortgage 4s of the Western weakness. The bonds are listed on the 
S T .. & Cc Maryland, which mature in 1952. These New York, Pittsburgh and London 

pencer iras Oo. bonds are obtainable at or near a price stock exchanges, which assures read; 

25 Broad Street, New York to afford a yield of about 7.4 per cent market should the holder at any time 
Albany Boston Chicago 























Seidiaie: Stace Sai Madtk tieakian to maturity. find it necessary to dispose of them. 
Members Chicago Stock Exchange The Western Maryland has been giv- oe 
ing a very good account of itself this 
year, and the position of the company’s Wisconsin Central 4s 
| >t ei funded debt has been strengthened ma- A comparatively short term bond 
terially. which affords a yield of around 6.75 per 


Although I have characterized these cent and which has possibilities of fairly 
bonds as speculative, I do not feel that substantial price appreciation is the 4 
there is reason for anticipating difficulty per cent first mortgage obligation of the 
in meeting interest charges. The prin- Wisconsin Central, which matures in 


| 

| cipal and interest appear to be reason- 1936. This bond is more specifically 
| INVESTMENT pi 
| 

| 

| 














ably safe. The fact that these bonds, described as the Superior and Duluth 

SECURITIES which are those of a company which division issue. 
2 recognized statistical experts rate as The bonds are a first lien on 158 miles 
BOUGHT second-grade, are selling to afford the of track and on the terminals at Supe- 
$0 kD yield mentioned above is they are recog- rior and Duluth. The road itself is con- 
QUOTED if nized by investors as having been trolled by the Minneapolis, St. Paul & 





strengthened statistically by the recov- Salt Ste. Marie, which, in turn, is con- 
ery in earning power which the com- troled by the Canadian Pacific. The 


| . pany has been evidencing. operation of the property, therefore, is 
| LB. PORTMAN & 0, The first mortgage fours are well se- high standard. 
| 


——o 
YOUR INQUIRIES INVITED 
——o 




















Investment Securities | cured, and there is an active market The road serves a productive terri- 
Pp A. LLINGIS. for them. They underlie the company’s tory, and the terminals are valuable as- 
EGRIA. ILLIA first refunding fives of 1967 which pro- sets. 
A Complete Investment Service |] vides for retirement. * ¢ 
wes an ee Paulista Railway 7s 
F oreran First and refunding mortgage 7 per cent 
Wheeling & Lake Erie 4s gold bonds, due March 15, 1942, are an 


A first consolidated mortgage rail- issue of a company that owns and oper- 
road bond of the second grade, which ates a railroad system of 772 miles in 
possesses speculative possibilities is that State of Sao Paulo, Brazil, which state 
of the Wheeling & Lake Erie, which produces 60 per cent of the world’s supply 
road has been enjoying a substantial of coffee. The bonds are secured by 4 
recovery in earning power this year and first mortgage on 283 miles of road and a 
is interesting those who observe op- mortgage, subject to existing first mort- 
portunities created by merger possibili- gage, on reamining 489 miles. Net earn- 
ties. ings for year ended December 31, 1922, 

The bonds mature in 1949, and they were 2% times present interest require- 
bear a 4 per cent coupon rate. These ment; ten-year average over 2, times. 
bonds are to be regarded as perfectly Repayable through sinking fund or at ma- 
safe as they would receive full recog- turity at 102. Not callable, except for 
nition in case of any financial reorgani- sinking fund, before 1927. 
zation. They are very well secured, Price, at market, about 97 and interest, 
and their salability is high. to yield about 7.30 per cent on payment, at 

There are not very many “A” invest- or before maturity at 102. 


Vdd 
Basic Investments 


Electric Light 
Power and Gas 
ut) Utility Securities 
Company 
Chicago,Ill. Milwauhee, Wis. 
22 West Adams St. 1306 First Wisconsin 
TELEPHONE National Banh Bldg. 


RANDOLBH 2944 TEL BROADWAY 706 








































CLAUDE MEEKER 


EMPIRE BUILDING 
71 BROADWAY - NEW YORK 











Additional Railroad Bond Suggestions 





Private Wire Connection te 























Western Office: Eight saeeiied wi eee ae 
E. Broed St., Columbus, O. Rock Island, Ark. & La. .................. _ 1934 44% Mkt. 7.80% 
Cm. & Bet: es ............... 1951 5 Mkt. 6.90 
Specializing in Ee | ee 5 Mkt. 8.40 
Public Cities Service | ET ne . 1934 4 Mkt. 7.50 
Utilities leeeene K. C, Ft. Scott & Memphis............... 1936 4 Mkt. 7.15 
4 New Orleans Terminal .................... 1953 4 Mkt. 5.75 
Ohio Securities 
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Public Utili 


Arranged by Montgomery Clay 
Prices and yields used are approximate 






ity Bonds 

















Utilities Coal Corporation 7s 

A somewhat unique bond, in that it 
is guaranteed by the companies using 
its product, is the 7 per cent serial first 
mortgage obligation of the Utilities Coal 
Corporation which is obtainable at prices 
to yield from 6.50 per cent to 7.25 per 
cent, according to the maturity in each 
case. 

The corporation owns, leases and ope- 
rates mines in Illinois, Kentucky and 
West Virginia, and the output has been 
sold primarily to the public service com- 
panies which are the operating subsi- 
diaries of the Commonwealth Power 
Corporation. A substantial amount of 
the latter companies’ coal requirements 
are supplied by the Utilities Coal Cor- 
poration. 

The bonds above mentioned are se- 
cured by a first mortgage on all of the 
property of the corporation now owned 
or hereafter acquired. And the con- 
tracts for coal with the several operat- 
ing companies are to be assigned to and 
deposited with the trustee of the bonds. 
Payments under the coal contracts are 
operating charges of the contracting 
utility companies, which have obligated 
themselves for a minimum annual reve- 
nue to the coal corporation of $154,000. 

The average net annual earnings of 
the coal company in the past five years 
has been about $325,000, or at the rate 
of more than 3.7 times the annual in- 
terest charges of $87,500 on the above 
bonds. 

The combined earnings of the con- 
tracting companies for the year 1922 
totaled $19,181,388, as compared with 
payments under the terms of the con- 
tracts of $154,000. 

The interest and sinking fund charges 
f the coal company’s bonds in effect rank 
ahead of the first mortgage bonds of the 
utility company’s, making the issue a safe 
security with a very attractive return upon 
the invested capital in a field that shows 
good prospects for a year that will en- 
courage new records. 


Richmond Light & Railway 4s 

A substantial yield is obtainable at 
the current price of the first collateral 
trust mortgage 4 per cent bonds of the 
Richmond Light and Railroad Company 
which serves Staten Island with light, 
power and railway facilities. The bonds 
are secured by a direct first mortgage. 

These bonds are secured by a direct 
first mortgage on all the former prop- 
erties of the Richmond Light and Rail- 
road Company, which comprise the 
street railway system of the company, 
and the entire electric power and light 
properties on Staten Island, formerly 
owned by this company, but which were, 
in 1923, deeded to the Staten Island 
Edison Corporation, subject, however, 
to the lien of these bonds. The entire 
capital stock and first mortgage bonds 
of the New Jersey & Staten Island Ferry 
Company, and 51 per cent of the stock 
of the Southfield Beach Railroad Com- 
pany, are pledged as additional security 
hereunder. 

For the five years ended June 30, 1923, 
net earnings of such properties averaged 
over 5.8 times interest charges. For 
the twelve months ended June 30, 1923, 
over 60 per cent of the gross earnings 
and over 86 per cent of the net earnings 
were derived from electric light and pow- 
er business of the company. 

The sound value of the physical prop- 
erties on which these bonds are a direct 
first mortgage, as appraised by Ed- 
ward J. Cheney, former chief engineer 
of the Division of Light and Power of 
the Public Service Commission of the 
Second District of the State of New 
York, plus net additions at cost, amounts 
to $10,850,843, or more than four times 
the total amount of this issue. Of this 
valuation, $6,127,335, or more than 23% 
times the total amount of this issue, con- 
sists of electric power and light proper- 
ties. The substantial equity after these 
bonds is represented by $3,807,800 of 
mortgage bonds and 57,435 shares of no 
par value capital stock. 











Additional Utility Bond Suggestions 

$ Int. Maturity Price Yield 
So. Calif. Gas Co., Ist & Ref. C.....6% 1958 99.00 6.07% 
Milwaukee Elec. Rwy. & Light Co..6% 1953 98.50 6.13% 
Western States Gas & Elec. Co. ...... 6% 1947 96.00 6.30% 
Southern Counties Gas Ist Mtge. ....514% 1936 92.50 6.38% 
West. States Gas & Elec. Ser. A.....6% 1937 market 6.90% 
Ill. Pow. & Light Corp. Sinking........7% 1953 100.00 7.00% 
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How John Brown 
Is Becoming Well Off 


HE story of 

Brown, let’s call 
him that, should be 
an inspiration to 
those who are will- 
ing to practice a 
little restraint in 
spending and to in- 
vest their savings 
prudently. 
Brown is married, has 
two children and never 
has earned more than 


$5,000 per annum. For many years his salary 
was $3, 


Nine years ago he purchased his first Hodson Pond 
with $500 he had saved during the previous year. 
This $500 bond to date has paid him back $485 in 
interest and profit sharing and he still has 61 interest 
coupons and 15 years of profit sharing ahead on 
this security. He has re-invested the income from 
the original bond and in addition has bought a $500 
bond each year. 

Brown is now 32 years chi. If he mein- 
tains his present schedule, he will have 
accumulated about $30,000 when he is 
60 years old. 

You too, no matter what your age or circum- 
stances, may easily start to accumulate a tidy for- 
tune by purchasing Hodson Bonds which are held 
by over 7,000 discriminating investors in practically 
every state and 10 foreign countries. 


Use coupon below —today—for booklet describing 
Hodson Bonds and showing why they are desirable. 


Clarence Hodson s [o 


ESTABLISHED 1893 —= INC 

SPECIALIZE 1N SOUNWY BONDS 

YIELDING ABOVE THE AVERAGE 

135 Broadway New York 
Send me Booklet F-217 








Name 


Address . 














J. K. Rice, Jr. & Co. Buy & Sell 


American Cyanamid Com. & Pfd. 
Atlas Portland Cement Co. Com. 
Franklin Insurance 
Home Insurance 
Hocking Valley Ry. 
Ingersoll-Rand Com. 
Niles-Bement-Pond Com. 
National Fuel Gas 
National Liberty Insurance 
Pacific Ceast Co., All Issues 
P. F. Collier Pfd. 

Realty Associates 
Singer Manufacturing Stock 
White Rock Mineral Springs 
Yale & Towne Manufacturing Co. 


J.K. Rice,Jr.&Co. 


Phones 4000 to 4010 John. 86 Wall St., 























ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 














Guenther’s 
“Appraisals” 


Not only a history but an ac- 
curate forecast 


(Get your October issue now) 
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JUST ISSUED 


Manual of 
Guaranteed 
Stocks 


Advantages 
obtained from the 
purchase of 


Guaranteed Stocks 


A 60-page comprehensive 
publication giving in con- 
venient form a desirable 
list, their par value, divi- 
dend rate, date of pay- 
ment, guarantor, income 
yield and brief descrip- 
tion, with’ other vital in- 
formation of value. 

Also a selection of High- 
Grade Railroad Preferred 
and Common Stocks. 


Copy F free upon request 


Joseph Walker & Sons 


Members New York Stock Exchange 
61 Broadway New York 
Telephone Bowling Green 7040 











Investor’s Booklet 


in convenient pocket form 
containing current, statistics, 
high and low prices of Stocks, 
Bonds, Cotton and Grain. 


Copy on request, for FW-1020 


CAROEN, Green & Oa 
Members New York Stock Exchange 


43 Exchange Place New York 
Telephone—Hanover 0280 























AMERICAN LIGHT & TRACTION 
CITIES SERVICE 
TENNESSEE ELECTRIC POWER 


H. F. McCONNELL & CO 


(Established 1908) 
Members New York Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 6080-8-9 


























Guanajuato Power & Electric 6s 
and Stocks 


Cent. Mexico Lt. & Pr. 6s and Stock 


Empire Lumber 6s 


53 State street, 
Boston, Mase. 


Hotchkin Co, ‘8 isis" 











PERKINS & COMPANY, inc. 
Constructive Banking 


30 State St., Boston, Mass. 
Underwritings and 




















Reorganiszsations 
‘THAM /00 Years ef Commercial Banking 
poeN CHATHAM & PHENIX 
@) NATIONAL BANK 
Capital, Serples & Preéts $20,000,000 
149 Broadway, Singer Bidg. 
pn. And 12 Branches 
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Industrial Bonds 
Arranged by Warren Lorimer __ 


Prices and yields used are approximate. 
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Edw. G. Budd Mfg. 6s 
This company has outstanding an issue 
of 6% convertible sinking fund gold bonds 
which matures in 1938 and the bonds are 
obtainable at or near a price to yield about 


6.55 per cent. These obligations can be. 


regarded as a high grade investment rea- 
sonably safe as to principal and interest. 

The company is the largest producer of 
all-steel automobile bodies in the world, 
and numbers among its customers prac- 
tically all the leading automobile manufac- 
turers in the United States. Its plants at 
Philadelphia have a capacity of 800,000 
bodies per year. 

Total net assets are equal to more than 
twice total funded debt. Net earnings for 
past seven years have averaged 3.88 times 
interest requirements; and for the six 
months ended June 30, 1923, were at the 
annual rate of more than 7% times. 


* * * 
Anaconda Copper 7s 


Because the situation in the metal 
industry is not generally regarded as fav- 
orable, most investors are not attracted 
by copper stocks at this time. Without 
pausing to discuss the merit of such a 
position, we can pass to what seems to 
be worthy consideration despite the appar- 
ent status of stocks. 

I have in mind the convertible 7% bonis 
of Anaconda, due 1938, and recently 
quoted to yield around 7%. These bonds 
represent reasonable safety as well as ul- 
timate possibilities. 

Net assets are more than twice total 
funded debt. Earnings for the 10 years 
to December 31, 1921, averaged over 2% 
times all interest charges on _ present 
funded debt. 


Remington Arms 6s 


Here is a good bond due in 1937, which 
can be bought at or near a price to yield 
about 6.65 per cent. 

This company founded in 1816, manu- 
factures Remington firearms, ammunition, 
cutlery and cash registers, its output of 
the first two products constituting about 
one-third of country total production. The 
first mortgage covers all real estate, plants 
and equipment and all securities of sub- 
sidiaries owned by the company. 


Average net earnings for the nine years 
ended Decembere 31, 1922, were more than 
4% times interest requirements, and for 
the first six months of 1923 were at the 
annual rate of approximately 5 times 

- @ 16 


S. O. of California 5s 


A sound, short-term, obligation of merit 
is the Standard Oil of California 5% note 
due in series 1924 to 1933, obtainable t 


tO 


- yield about 5.50%. This company is en- 


gaged in production, refining and market- 
ing of petroleum and its products, operat- 
ing in the Western section of the country. 
Production from its wells in 1922 
amounted to 25,679,746 barrels of oil. The 
company owns 18 ocean-going vessels and 
maintains over 1,000 distributing stations 
These notes constitute the only funded 
debt of the company and no prior obliga- 
tions will be issued while they are out- 
standing. 

Net earnings for four years ended De- 
cember 31, 1922, averaged $34,186,712, as 
compared with annual maximum note in- 
terest charges of $1,125,000. 


* * * 


Attractive 7% Offering 


P. W. Brooks & Co. are offering $250,- 
000 Randall-Faichney Corporation, First 
Mortgage 7% Serial Gold Bonds. The 
bonds will be secured by a first mortgage 
on the entire real estate, buildings, equip- 
ment and other fixed assets, now owned 
or hereafter acquired by the company. The 
Consolidated Appraisal Co. of New York 
report the reproductive value of such 
assets as $835,133.00 and the sound depre- 
ciated value $621,517.00. These values in- 
clude nothing for patents, trade marks, 
goodwill, etc., although - the company’s 
trade names alone are of very great value. 
The net liquid assets of the company, after 
applying proceeds of present financing, are 
reported by Messrs. Arthur Young & Co. 
as of June 30th, 1923, as $451,676.07, after 
deducting all current liabilities, including 
reserves. The total value of tangible as- 
sets, therefore, is $1,073,193.07, or $4,292 
per $1,000 bond. 

Net current assets will equal nine times 
current liabilities, an exceptional banking 
ratio. 








Associated Oil Co. 


Columbia Steel Corp. Ist Mtge 
Calif. Pet. Sinking Fund 








Industrial Bond Suggestions 

Aetna Mills, Ist Mtg. S. F. .................. 
Consolidated Mach. Tool Corp. of Am. 
oe RS A, | ent ns ea eee 
Everlastik Inc. Mtge. S. F. ...................-.. 


Sperry Flour Co. Ist Mtge. .................... 


esse 7% 1937 101 6.90% 
alsa 7% 1942 100 7.00% 
oan 7% 1937 101 6.90% 
adds 6% 1935 100 6.00% 
wees 6% 1942 market 6.45% 
_ 7% 1938 market 7.00% 
—_ 64% 1933 96.50 7.00% 
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Credit Situation 
(Concluded from page 496) 
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safe securities showing returns of 6% to 
7 per cent and cover the requirements of 
his clients by rediscounting at 4%4 per 


cent. That practice is also being dis- 
couraged and this accounts to some ex- 
tent for the recent liquidation of securi- 


ties held by banks. In a word, the most 
conservative men in the banking world 
frown upon the practice of employing the 
resources Of the Federal Reserve System 
in any other manner except that implied 
by the word “reserve.” 


Enormous Supply 


That the potential supply of credit is 
enormous is not debatable. It is much 
greater than most people suppose it to 
be. Everyone has recently noted the re- 
turn of gold certificates to circulation, 
but few understand the relevancy of this 
development. During the twelve months 
ended with September there was an in- 
crease Of $384,000,000 in money in circu- 
lation, and of this no less than $228,000,000 
was in gold and gold certificates. Thus 
the gold we have been importing has, been 
put into circulation instead of being 
placed in the reserves. Gold is the basis 
for credit at the ratio of about 11% to 1. 
That is, $1,000,000 in gold reserves may 
form the basis for $11,500,000 in credit. 
The $228,000,000 gold now in circulation 
therefore represents potential credit of 
$2,622,000,000. If this credit were needed 
for legitimate purposes or if we were 
called upon to export gold, the floating 
gold could be restored to the reserve by 
the simple process of retaining it as it 
appeared in deposits and paying reserve 
notes to supply the currency demands. It 
is, in effect, available at all times, but in- 
visible in the records. 


Encourage Use of Funds 


The conservative banking authorities do 
not discourage the use of rediscount privi- 
leges for legitimate purposes. Indeed, 
they are inclined to encourage the free 
use of such privileges whenever commer- 
cial operations or production can be 
helped by the process. But they object to 
the prostitution of the real intent of the 
Reserve Act in such a way as to make it 
an instrument of inflation, speculation, or 
personal profit. The economists of Great 
Britain have for two years been watching 
‘or and predicting a secondary period of 
inflation in this country, basing their views 
upon the theory that no people could long 
resist the temptation afforded by our 
‘normous supply of credit. Happily, their 
views (or hopes) have been discredited. 
hat such a period would be to our detri- 
ment and to the advantage of European 
nterests is quite certain. 


The only point which can be quite defi- 
‘ely established at present is that there 


October 20, 1923 





New Issue 


$16,000 September 
16,000 September 


16,000 September 
16,000 September 


acquired by the Company. 


1.—Absolute first mortgage. 


American producer. 


6.—Highly skilled management. 
7.—Rapidly growing business. 








Randall-Faichney Corp. 


First Mortgage 7°, Serial Gold Bonds 
Denominations $1,000, $500, and $100. 


Interest payable March 1 and September 1 in New York. 
Redeemable at 110 and interest on 30 days’ notice. 


MATURITIES OFFERED 


1, 1925 $16,000 September 1, 1930 $18,000 September 1 

A 1, 1926 16,000 September 1, 1931 18,000 September 1, 
16,000 September 1, 1927 16,000 September 1, 1932 18,000 September 1, 1937 
1, 1928 16,000 September 1, 1933 18,000 September 1 

1, 1929 16,000 September 1, 1934 18,000 September 1 


BUSINESS 


The Company, whose plant is located in Boston, Mass., manufactures 
the well-known “Ran-Fac” line of surgical instruments, including 
syringes, thermometers, hypodermic needles and various other lines of 
dental, surgical and veterinary supplies. The products are recognized 
as the best produced in the United States and are more widely dis- 
tributed than those of any other similar concern. They are used by a 
majority of doctors, dentists and druggists in the United States. 


SECURITY 


The bonds will be secured by a first mortgage on the entire real estate, 
buildings, equipment and other fixed assets, now owned or hereafter 


FACTS OF INTEREST TO INVESTORS 


2.—Net tangible assets, $1,073,193.07, or over $4292 per $1000 bond. 
3.—Net operating profits over 334 times bond interest. 

4.—Monthly deposit of interest and principal with Trustee. 
5.—Country-wide “consumer demand”; best American product; largest 


Detailed Circular F. R. On Request 


115 BROADWAY PwWsh Ry 60 STATE STREET 
NEW YORK . Ww. RUUKS & A BOSTON 
INCORPORATED 


Established 1907 
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is no danger of credit stringency. The 
course of interest rates in the near future 
will depend largely upon the demands of 
trade. If general business increases in 
volume, rates will probably remain stable 
or perhaps harden a little. If there is a 
decline in volume of business rates will 
fall. If, as appears the most logical as- 
sumption, business continues at the pres- 
ent normal and satisfactory volume, a 
seasonal easing off in rates is probable. 
Looking into the longer future, interest 
rates will follow commodity prices upward 
or downward. If commodity prices rise, a 
larger amount of credit is required to 
transact a given volume of commercial 
business. If prices fall the reverse is true. 
As the natural trend of commodity prices 
is downward, it is reasonable to assume 
that the long distance trend of interest 
rates will be to a lower level. This point 
is of great importance to the investor, as 
every decline in the general level of prices 
adds to the value of his securities. The 
security and the interest thereon will ex- 
change for a greater and greater amount 
of other things as commodity prices de- 
cline. 


Hartman Meeting 

At a special meeting of the Hartman 
Corporation stockholders held at Rich- 
mond, Va., the proposed change in stock 
and increase thereof were approved. Over 
100,000 out of the 120,000 shares now out- 
standing were represented and voted in 
favor of the plan. 

Consolidated statement of earnings for 
the first six months of this year, presented 
to the stockholders, indicated earnings, in- 
cluding those of new companies and ad- 
justments due to the present financing, at 
the rate of approximately $8 per share 
per annum on the total issue of 400,000 
shares of new no par value stock. 

Stockholders approved the issue of two 
shares of new no par value stock for each 
share of present $100 par value stock, 
also the offer to stockholders of one new 
share of no par value at $37.50 for each 
share of $100 stock now outstanding. 
Stockholders also approved the purchase 
of the American Furniture Co. of Denver, 
and the issue of stock for that purpose. 

—_—9————- 

Before buying or selling a security see 

Guenther’s Independent Appraisal 
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Bethlehem Steel Earnings 


(Concluded from page 498) 











issue of 


seems 


preferred 
rather to 


stock, the company 
have improved and 
strengthened its capital structure. 

Some people have been disposed to look 
upon Bethlehem as a war proposition—as 
something that was swollen to abnormal 
proportions and now finds itself with a 
surplus capacity which it “cannot hope to 
make use of. Such a conclusion has no 
fact. The company’s busi- 
ness in war materials is a negligible por- 
tion of gross. The value of the property 
devoted to war purposes is less than 1% 
per cent of the total valuation. In fact, 
it is carried on the books at a lower figure 
than in 1914, 

And such additions as were made for 
war purposes solely have been written off ; 
have been charged against earnings of pre- 
vious years. 


foundation in 


The acquisition of the Lackawanna and 
the Midvale companies gave Bethlehem a 
more diversified business, access to new 
markets which it did not possess before, 
and access to raw material resources of 
great value. The acquisitions gave the 
company about 15 per cent of the total 
steel ingot capacity of the country. 


The Bethlehem Company now can pro- 
duce wire products, steel freight and mine 
cars, steel wheels, agricultural implement 
parts, and other important products which 
it was not in position to produce before. 

More economy in assembling and better 
mixtures of raw materials have been made 
possible, which is a very important item 
when competition enters the equation that 
results in the margin of profit. Then 
there has been made possible important 
elimination of overhead charges, distribut- 
ing costs and other vital items which make 
possible material improvement in the com- 
pany’s ability to compete with other com- 
mercial steel producers. 

There is another phase which must be 
examined. It is the financial side. As of 
April 23, last, the current assets of the 
combined properties were in the ratio of 
4.3 to one. In other words, current assets 
were $166,900,000 and the current liabili- 
ties totaled only $39,000,000. 

Surplus on that date amounted to about 
$125,500,000. 

There was, as of the same date, an ex- 
cess of net assets—being the excess of 
total assets over funded debt—that was 
equal to about $601 a share of the new 
7 per cent preferred stock which will be 
outstanding at the completion of the re- 
adjustment of capital. 

In the past eight years for the BerHie- 
HEM and the Lackawanna companies, and 
the past seven and one-half years for the 
Midvale and Canibria companies, there has 
been paid out in dividends $91,300,000. 

In the same period there was reinvested 
in the business, after depreciation, deple- 
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tion and all other charges, $142,600,000. 
That means that for every dollar paid to 
the stockholders in cash, there was put 
back to increase earning power more than 
a dollar and fifty cents. 

For the eight years ended with 1922, the 
annual average earnings of the Lacka- 
wanna and the BETHLEHEM companies 
were equal to more than six times the 
dividend requirements for the new pre- 
ferred stock. 

One of the greatest errors that invest- 
ors are guilty of is their constant antici- 
pation of or worry over a “normal” in 
business. It is impossible for there to be 
such a thing. Once an industry reached 
what might be called normal, that condi- 
tion would end as soon as one unit got 
an edge on another unit. 

And what it may have pleased some to 
consider normal in the old days, no longer 
can be considered such in the present cir- 
cumstances. In 1921, and during the 
greater part of last year, the steel indus- 
try was in a state of depression. Demand 
and prices fell together. Earnings of all 
units in the industry dropped sharply. 
Many companies were compelled to show 
deficits. 

An Important Point 

In that period, however, BETHLEHEM 
was able to earn a balance over its pre- 
ferred stock dividend requirements. That 
fact means more when it is taken in con- 
junction with the fact that the plants of 
the company were operating at only about 
22 per cent of capacity in the fore part of 
1922. 

When BETHLEHEM completed its acqui- 
sitions of other plants, it did not have any 
addition to funded debt or preferred stock 
in order to negotiate the valuable en- 
hancement of property value and earning 
power. That is in the company’s favor. 
And there was added to equities or assets 
about double the amount of new preferred 
stock. 

As the earnings of the several com- 
panies have averaged annually more than 
double the dividend requirements for the 
new preferred stock, that senior security 
appears to possess atractive investment 
qualities. And the rate of return obtain- 
able is such as to afford possibilities for 
substantial profit once the present uncer- 
tainties in the steel industry have been 
removed. 

In conclusion, I would say, regarding 
the senior shares (new) of BETHLEHEM 
STEEL, that their dividend is safe, and they 
can be considered attractive to hold. The 
common I would classify as a stock which 
perhaps may have to be held for a long 
pull to obtain the greatest rewards. It 
seems that the present dividend is safe. 

Guenther’s Independent Appraisal of 
listed stocks rates Bethlehem pre- 

ferred “A”, and common “B”. 





Life Insurance and Investments 
By John W. MacGregor 

To help curb the gigantic losses from 
fraudulent and other worthless securities 
the Investment Bankers Association of 
American is carrying forward a nation- 
wide public educational campaign. Be. 
cause this effort is especially important 
to the welfare of every wholesome enter- 
prise, it should enlist the active interest 
of every life insurance man and every 
right-thinking citizen. The Investment 
Bankers Association of America is seek- 
ing to spread the plan, practical, funda- 
mental principles of investments, the in- 
disputable, time-proved fact that the sure 
road to financial independence is open to 
every man and woman in a gainful occu- 
pation in these four investment command- 
ments: 


1. Buy Life Insurance. 


2. Make Regular Additions to Savings 


Accounts. 
3. Own a Home. 


4. Invest in Sound Securities. 

While members of the Investment Bank- 
ers Association of America are primarily 
interested in investment securities, they 
realize and they urge the public to appre- 
ciate that life insurance is one of the 
best investments, and that it affords the 
surest and safest protection yet devised 
for the public good. In the sound eco- 
nomic plan of any individual, life insur- 
ance fills a place no other investment sat- 
isfes. Savings accounts come first be- 
cause they supply a more immediate in- 
centive to work and save, and because they 
supply the means of realizing the greatest 
investments, life insurance, homes and 
sound investment securities. Home own- 
ership comes third because of family com- 
fort and protection and its incentive to get 
ahead. 

Last of the four, after the individual 
has obtained adequate life insurance and 
a home, come sound investment securities. 

Simple as it is, millions of Americans 
have not yet realized that this plain little 
program of four investment fundamentals 
constitutes the only practical and sure way 
to get ahead, to accumulate a comfortable 
income, or even a fortune. If they had 
only a faint realization of this fact they 
would not annually waste a half billion 
dollars or more in fraudulent and worth- 
less securities. 

The remedy for this huge loss and waste 
lies not solely in warnings against bad in- 
vestments, but more in positive education 
that shows the public that savings accounts, 
life insurance, home ownership and sound 
investment securities are the certain road 
to financial independence. 

Wherefore, this little book is addressed 
to the men and women of this great or 
ganization, with the earnest suggestion that 
in their daily contacts they spread the doc- 
trine of safe investments and their sure 
and certain rewards. 

Only by such education can we hope to 
curb the fraudulent security dealer and the 
bucketshop, and prevent the loss of many 
millions of dollars. 


The Financial World 








































































Tobacco Products 
(Concluded from page 496) 
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$52,699,700 preferred, $49,344,200 “B” 
stock and $40,242,400 of common. 

In contrast to this capital Tobacco 
propucts is much smaller, for it comes 
to $87,844,800, made up of $8,000,000 pre- 
ferred, $44,802,250 class “A” stock and 
$44,802,250 of common. 





To earn 12% per annum American To- 
hacco needs a net in excess of $13,912,374, 
while on the other hand Tosacco Propucts 
requires but $8,991,262 annually to make 
an equally good showing. 


Business Sound 


The comparative statistical record ac- 
companying this analysis tells of the com- 
pany’s sustained earning power. It is the 
best indicia of the soundness of the tobacco 
business. It shows the substantial margin 
earned annually for the common stock. 


However, it was not until Topacco Prop- 
ucts secured complete control of United 
Retail Stores and through it of the United 
Cigar Stores that it really got into its real 
paces. 

No success stands still. TosBacco Prop- 
ucts is no exception. Its management 
is looking for new fields to conquer and 
this knowledge has led to many conflicting 
tumors as to what they are. 

One story which has been mentioned is 
a possible merger with the American To- 
bacco Co. but that seems unlikely when it 
is remembered that it was but a few years 
ago when the U. S. Supreme Court or- 
dered American Tobacco to unscramble 
itself. 

A merger with the British American 
Tobacco Co. is more probable for that 
would give Topacco Propucts complete 
sway over the tobacco business in Great 
Britain and throughout the world. 


George Whalen the dominating head of 
the United Cigar Stores has made several 
trips to Europe on business bent and it 
readily can be surmised it was in connec- 
tion with his tobacco business. 


Sut in considering the dividend prob- 
ability such expansion only forecasts fu- 
ture growth since the present net profits 
are more than ample to warrant payments. 


Brands Are Popular 


Tosacco Propucts has been fortunate in 
developing a great popularity for its va- 
rious brands of Turkish cigarettes. Wher- 
ever high priced cigarettes are consumed 
uch brands as its Melachrinos, Rameses, 
Milos, Naturals, Nestors, and Egyptian 
Prettiest. are almost household words. 

r popularity is continuously growing. 
The company’s other specialties, Tarey- 

London Sports, Serenes, Strollers, 
Fairfax, Afternoons, Yanks, Limited, 
ts and Falk Havanas, though not as 
known are making good headway. 

When it is known that 1923 will turn 
Cut a record year from the general pros- 
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Seven Per Cent and Safety 








“The People’s 


Messenger’’ 


HETHER you can get seven per 
cent. on stock and be certain of 
the safety of your principal depends 
entirely on what is back of the stock. 


American Telephone and Telegraph 
stock is based on the Company’s 
ownership in the Bell System prop- 
ertics. These properties include the 
Associated Companies which earned 
5.5% onabook cost of $1,500,000,000. 
These earnings are conservative and 
their continuance may be assumed. 


Its dividends and interest from stock 
and bonds of associated and other 
companies added to its other earn- 
ings, enable the American T elephone 
& Telegraph Company safely to pay 
9% dividends on over $700,000,000 
stock outstanding. This stock can 
tod. y be bought in the open market 








195 Broadway 








to yield about 7%. 


Full information of this Seven-per-cent-and- 
Safety Investment will be sent on request. 


BELL TELEPHONE 
SECURITIES CO. ine 


D.F. Houston, President 


NEW YORK 


























perity prevailing in the tobacco industry 
the probability of a dividend on Topacco 
Products common is written in large let- 
ters in its own net income and the chances 
are favorable for the initial payment be- 
ing declared before the year is over. 


Guenther’s Independent Appraisal 
of Listed Stocks rates the common 
stock “B” and the preferred stock 
4 


————_——() ————_ 


Continental Gas Showing 


Earnings of Continental Gas & Electric 
Corporation continue to show large in- 
creases, gross revenues for the twelve 
months ended August 31, 1923, being $3,- 


515,052, a gain of 42.81 per cent over the 
preceding twelve months. Net earnings 
for the twelve months were $1,058,628, an 
increase of 55.84 per cent. Total interest 
requirements for the twelve months were 
earned two and one-third times, while pre- 
ferred dividends were earned 3.13 times, 
compared with 2.45 times in the preceding 
year. Balance for the common stock, after 
all interest charges and preferred divi- 
dends was $417,126, comparing with $214,- 
591 in the preceding year, an increase of 
94.38 per cent. 


a 


Before buying or selling a security see 
Guenther’s Independent Appraisal of 
Listed Stocks. 
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‘-ISTABILITY——~-» § 


IMPORTANT 
FACTS 
about 
BRENNAN 
BONDS 





: 


HE element of safety 
that careful investors 


always insist upon is the 
first consideration of this 
house. BRENNAN 
BONDS must pass the re- 
quirements demanded by 
this house in order that our 
customers may positively 
know their investment is 
safeguarded in every con- 
ceivable manner. 


BRENNAN BONDS 
ARE SAFE! 


BRENNAN BONDS 
are recognized as a 
standard for safe in- 
vestment of funds by 
banks, insurance com- 
panies, executors of 
estates and others who 
are required to pur- 
chase stable securities 
of unquestioned 
soundness. 


BRENNAN BONDS 
DO NOT DEPRECIATE 


All of the many details essen- 
tial to the safeguarding of 
BRENNAN BONDS are in- 
corporated in our Booklet, 
which is a master treatise on 
the subject. It will tell you 
how to apply the acid test to 
prove the safety of your in- 
vestment, Every investor 
should read this booklet. It 
will tell you how you may 
secure a larger income from 
the proper handling of your 
investment bond buying with 
an assurance of safety through 
making use of our service. 
It is yours for the asking. 
Simply clip this coupon and 
mail it to us. The edition is 
limited and will be mailed 
only to those requesting it. 


































































































































































JOHN H. BRENNAN 
& CO. 


30 N. LaSalle St., Chicago, Ill. 
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Great Northern 


(Concluded from page 494) 














middle of December for dividend action. 
There certainly is no reason to look for 
a reduction in the dividend rate at that 
time. 

The next factor to discuss is the finan- 
cial pusition of the company in view of 
the rumors of new financing that are pre- 


valent. Evidently these rumor mongers 
know more about it than do the officials 
of the company. President Bupp states: 
“GREAT NORTHERN’S cash position is com- 
fortable and there is no thought of sell- 
ing general mortgage bonds under present 
market conditions.” 

Now as to the traffic outlook. From all 
present indications Great NorTHERN will 
handle the greatest volume of ore traffic 
in its history; this is the greatest single 
tonnage. It moves in 50 and 75 ton cars 
and is quite remunerative. Grain load- 
ing may fall off somewhat, but it is ex- 
pected that this will be largely offset by 
the longer haul on the grain that moves 
from farther west. Very heavy fruit ship- 
ments are expected and they began moving 
in volume early in October. The car 
supply is ample and much of the expense 
of moving the empty equipment west to 
handle the heavy business during the com- 
ing months has already been absorbed. 

The greatest single item of expense 
is coal. Last year Great NorRTHERN was 
hard hit by high coal prices. These have 
been declining steadily and a saving in 
coal of $1,000,000 for the last four months 


is officially estimated. The prospects for 


further substantial savings in this item in 
1924 are good. 

As to the maintenance program. The 
accompanying chart shows how heavy 
maintenance expenditures were earlier in 
the year and how adversely they affected 
net for those months. This program is 
now behind the company and its equip- 
ment is probably in the best condition in 
its history. Last year GreAT NORTHERN 
entered the heavy fall traffic season with 
a car supply far below its ownership; 
this year it enters it with a car supply 
106 per cent of its ownership, which has 
been largely increased by the purchase 
of new equipment. 

Making the Grade 

From the foregoing it appears. that 
GreAT NorTHERN has regained its earning 
power to the extent of the test year 
periods of 1915, 1916 and 1917. The aver- 
age available to the stock during those 
years was about $8.50 per share. Speak- 
ing entirely from the. standpoint of the 
progressive increase in earning power since 
the period of Federal control and the very 
good indications for the coming months 
it can be safely said that GrEAT NorTHERN 
is on the upgrade. Whether the stock 
is on the upgrade marketwise or not is 
another question. 

The element that enters here is that of 
selling to establish tax losses and switch- 


ing to other stocks. It is obviously dif- 
ficult to make any intelligent estimate 
as to what the amount of stock sold for 
this purpose during the coming months 
will be nor to what extent it will be offset 
by the improving net of the road encour- 
aging new purchasers. The stock is sell- 
ing on a basis to yield nearly 10 per cent 
and that high yield of itself will scare 
many from buying who do not understand 
the technical conditions that make such 
a yield possible. I would not care to 
make a prediction of the immediate mar- 
ket action of GREAT NorTHERN; but from 
a long pull standpoint I do regard the 
stock as being decidedly attractive at 
current prices. 

I base this on the following reasons. 
First, the stock is selling below value and 
indicated earning power. Second, the road 
is in a territory that will have to be dealt 
with leniently in the matter of rate re- 
ductions. The Eastern and Southern roads 
as a whole are now earning more than 6 
per cent on property value and_ these 
groups will be in line for rate reductions 
before the Northwestern roads which are 
earning at a much lower rate. Great 
NorTHERN earns only 4.4 per cent on its 
property value when it earns $6% per 
share on the stock. The final valuation 
is expected shortly and I understand it 
will show about $5,000,000 more than the 
book “value. Third, the roads of the 
Northwest are showing very substantial 
gains in traffic in October and made very 
heavy maintenance outlays earlier in the 
year. This combined should give a very 
good net. Fourth, the status of the farmer 
is not as bad as some of our radical poli- 
ticians depict it. Fifth, the yield is very 
attractive and from all present indications 
there is no probability of a reduction in 
the dividend rate. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Great Northern “A.” 





Bidwells Hands Are Tied 

A flank attack by Attorney 
SHERMAN has forced the Angola Tire & 
Rubber Co. of Buffalo to cease selling its 
stock. The concern was an offshot of 
Atrrep C. BipweLt, an old hand at the 
game of selling investors worthless stocks. 

According to the Attorney General the 
concern has not manufactured any tires or 
automobile accessories though it 
started to sell its stock it has taken in more 
than $700,000. 

Out of stock sales BrnweE Lt it is claimed 
received as commission 45 per cent. After 
the extraction of such large sums there 
was'little left to the company. But it was 
never the intention of BipweLt that such 
should be the case. 

When Bipwe t was the head of the !n- 
ternational Tire Co., a concern very similar 
to the Angola Company, THE FINANCIAL 
Wokrvp exposed his operations. 
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What of Land Values? 
By C. M. Harger 


NE most important factor in the 
farm loan situation is the selling 
value of land. The investor is 
deeply interested in the possibility of 
cashing in, if necessary, on his mortgage 
through foreclosure. Can he, in 
event of default, realize in full on his 
capital? To be sure there has been ample 
suarding of’ his investment by appraise- 
ment far below the normal selling price 
he may feel that while there could 

he a sale in ordinary times, a forced sale 
at a time when depression exists in the 
realty market might yet leave him without 
complete indemnification. The slump in 
land values and the deflation of farm 
prices for products has made it a difficult 
task to readjust the mortgage debt. The 
head of the joint stock land bank at Lin- 
coln, Neb., made the statement recently 
that in his judgment 12% per cent of the 
farms mortgaged in that state would either 
pass through foreclosure or change hands 
to clean up pressing debt. He did not 
consider this serious—and it is not—for 
in the estimate he included the vast volume 
f speculative purchases that sent values 
soaring and had been financed by borrow- 
ing. Naturally there has been an effort 
to market lands on which speculative 
mortgages were placed. Naturally many 
farmers who have been unsuccessful be- 
cause of unsystematic agriculture, one 
crop methods and too much expansion on 
the basis of the high prices for products 
1 war times, are selling to others. Land 
values are estimated in the farm states 
at from 25 to 50 per cent less than the 
peak. The unsuccessful farmers have of 
course laid a heavier burden than usual 
on the loan agencies which have always 
been liberal in their dealings with inves- 
rs and often have forwarded interest 
without waiting for its payment, knowing 
that it would be forthcoming though per- 
haps delayed. But a survey of the princi- 
pal loan fields indicates that the low point 
land values has passed. Agriculture 
coming back—slowly but surely. No 
ne ever lost by an enduring faith in the 
roductiveness of this country and all past 
perience shows that there is always a 
evival in land values following depres- 


les at foreclosure have occurred all 
ugh the interior but in no such num- 
as was predicted a year ago. Such 
have taken place have in very few in- 
es failed to return to the investor 
his investment. Land sales always 
ng a new tiller and new blood into the 
nagement. One land agent stated re- 
cently that he has resold $250,000 worth 
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Were right on the ground “ 
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Three Generations 


of Farm Mortgage 
Investments’? — 


tells how grandfather, father and 
son _ invested in Farm Mortgages 

out loss of a dollar. The true 
story is told by the son. Send for 
this pamphlet, also descriptive 
pamphlet “I” and current offerings 
of Real Estate First Mortgages 
and High-Grade Bonds. 


Esthstlereoldes teeta s Suntts Seo soes.o8 
GRAND FORKS 


» NORTH DAKOTA. © 




















Many conservative bankers are showing a marked preference 
for our 7 and 7%'% bonds and mortgages which finance 
farms protected by 12,000 miles of main irrigation canals 
on land operated by farmers who are business men. Let us 
tell you how to obtain the same attractive yield with absoluie 


safety. Ask for booklet “idaho Mortgages.” 


8 Per Cent City Bonds 


NORTH AMERICAN MORTGAGE COMPANY 
“deerton-Fabrick Co., Acent, Dept. _ Pocatello, }i.'9 





of land in western Kansas the past sum- 
mer. He stated that farms are for sale 
liberally—but farms are always for sale. 
But the important thing was that he has 
found also buyers and the market is by 
no means dead. It is not likely that we 
shall see during the next six months a 
marked increase in selling prices. Such 
sales as take place will be at values in 
accordance with present income, which 
after all is the normal situation. Com- 
pared with a year ago the land market 
shows signs of much more activity and if 
there shall come stronger prices for prod- 
ucts it will yet brighten considerably. 
Wheat has touched the dollar mark out in 
the Middle West, a decided increase from 
summer and giving much encouragement 
to the producer. No likelihood exists for 
much further rise but the fact that the 
acreage being sown seems likely to reach 
nearly that of last year is a sign that the 
farmer is not so pessimistic as to wheat 
raising as he seemed. Anyhow the pro- 
duction of grains and livestock is going 
on and farms continue to be in demand. 
The indications are that we shall see in 
the next two years a much firmer tone 
to the realty market and that there will 
be no disappointment for those who ac- 
quire fertile lands at this time, however 
they may do so. Much readjustment is 
yet to take place but it will be on a sound 
basis as to the safety of the investor. 


0). 


Opposes Lower Rates 


Any marked change in the existing 
basis of freight rates would seriously 
injure the farmers instead of benefiting 
them, according to Walker D. Hines, 
who was Director General of Railroads 
during Federal control. His statement 
was in reply to President Coolidge’s sug- 
gestion that grain and coal rates be re- 
vised. 











GODFREY FARM MORTGAGES 


are being given preference by life in- 
surance companies, holders of trust 
funds and discriminating private in- 
vestors on account of their depend- 
ability. 


Interest and Principal paid on date 
due. 
Alse 6%% First Mortgage Bonads— 
$100—$500—$1000" 
Let us tell you all about them. 


THE GODFREY INVESTMENT CO. 


Members Farm Mortgage Bankers’ 
Association of America 


OKLAHOMA CITY, OKLA. 





Georgia Farm Mort- 
gages purchased 
from this company 
are amply secured 


by real estate con- 

servatively appraised 

at more than twice 

amount of mortgage. We guarantee 
titles, collect interest. Client is re- 
lieved of all cares and details. We 
safeguard investors’ interests at every 
step on transaction. 6% paid on time 
certificates. 5% on demand certificates 
Write for information. 

SESSIONS LOAN — co. 





How lo Select 
Safe Bonds” 


From our long and successful investment ex- 
perience—38 years without loss to an investor 
—we have compiled this valuable book—‘'How 
to Select Safe Bonds.”’ 
Here in clear, easily understood form, is the 
entire framework of investment procedure; 
the fundamentals that everyone should know, 
and the eight tests which anyone can apply 
to make certain that their funds are safely 
invested. The information it contains should 
be part of everyone’s general knowledge of 
business. Unless an investment will pass 
every one of these 8 tests it is lacking in 
some element of safety. No person should in- 
vest money in any form of security without 
knowing and applying these important tests. 
COUPON BRINGS YOUR COPY 
In every banking circle the name of George 
M. Forman & Company has always been asso- 
ciated with sound investments. This house 
has sold over fourteen thousand separate in- 
vestments in 38 years without loss of a dollar 
to any customer. From this unsurpassed 
record has been drawn the wisdom contained 
in ‘‘How to Select Safe Bonds.” 
Fill out and mail the coupon at once for this 
interesting book. There is no obligation. It 
will not only show you how to test every in- 
vestment for safety, but will also give you 
information that will enable you to secure, 
with absolute safety, a larger income from 
your investment—ranging as high as 7%. 


GEORGE M. FOR AN & COMPANY 
105 W. Monroe St., Chicago 
“38 Years Without Loss to a Customer” 
George M. Forman & Company, Dept. 1710-B 
105 W. Monroe St., Chicago, Illinois, 
Gentlemen: Please send me at once your 
book, “How to Select Safe Bonds,”’ I am 
under no obligation. No salesman is to call 
on me, 
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Readjustment of Debt and Capitalization 


INTERNATIONAL AGRICULTURAL CORPORATION 


First Mortgage and Collateral Trust Five Per Cent. Twenty- 
Year Sinking Fund Gold Bonds, dated May Ist, 1912 


The Stockholders of the International Agricultural Corpora- 
tion have taken all action necessary to put into effect the Plan 
and Agreement for Readjustment of Debt and Capitalization, 
dated July 30, 1923. This plan is unquestionably advantageous 
to the bondholders, in that the amount of outstanding bonds 
is reduced practically one-third, and therefore the security of 
the bonds will be materially increased. 


It is important that bondholders promptly deposit their 
bonds with the Depositary or one of the Sub-Depositaries so 
that the plan can be made promptly effective and that the 
coupons maturing November Ist can be collected by the De- 
positary, and promptly remitted to the depositing bondholders. 
The Depositary, or a Sub-Depositary, will issue its transferable 
receipt for deposited bonds, with November Ist coupons attached. 





| Depositary. 


THE AMERICAN EXCHANGE 
128 Broadway, New York City. 


cago, Illinois. 








Copies of the plan may be obtained from the Secretary or 


LEWIS L. CLARKE, Chairman, 
HENRY EVANS, 
FRANCIS M. WELD, 


FIRST NATIONAL BANK, Sub-Depositary, Boston, Massachusetts. 
CENTRAL TRUST COMPANY OF ILLINOIS, Sub-Depositary, Chi- 


HENRY W. ALLEN, Secretary, 128 Broadway, New York City. 


Bondholders’ Committee. 
NATIONAL BANK, Depositary, 

















Columbia Has Its Troubles 


HIS week Columbia Graphophone 

went into bankruptcy. Its stated lia- 
bilities were $21,317,266 and its assets, 
including good will and franchises, $19,205,- 
030. 


Readers of THE FINANCIAL Wortp who 
are sufferers as a result of this latest 
member of the out-of-business club have 
only themselves to blame. It has been our 
consistent policy to warn against entrust- 
ing savings in this enterprise. Over two 
years ago THE FINANCIAL WorLD analyzed 
Columbia Graphophone and offered as its 
conclusion the comment that it was largely 
over capitalized, and that its future did 
not hold forth any promise for investors. 
We have at all times declined to recom- 
mend any of the securities of this corpora- 
ton. 


A huge modern plant at Baltimore, which 
cost the company around $8,000,000, has 
gone into the limbo of liquidation, without 
ever having turned a wheel. Here was a 
tremendous overhead expense that at all 
times since the obligation was incurred 
has stood in the way of any progress at 
all, and it was not the only surplus plant 
of the company for there was the $500,000 
Yost Typewriter Company building in 
Bridgeport which also was a _ non-pro- 
ducer. The Bridgeport works, however, 
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it is understood, had been disposed of ac- 
cording to information. 


The following is the statement which 
was issued by the chairman of the Read- 
justment Committee: 


“H. L. Willson, president and general 
manager of the Columbia Graphophone 
Manufacturing Company, and James R. 
Shefheld were today appointed by Judge 
Learned Hand in the United States Dis- 
tric Court, Southern District of New 
York, as receivers for the company. It 
is understood that a reorganization com- 
mittee composed of representatives of the 
banks, the note and the merchandise and 
supply creditors has already been formed 
for the purpose of safeguarding the inter- 
ests of creditors and stockholders and to 
work out at once a plan for the continua- 
tion of the business. 


“The Columbia company is one of the 
pioneers in the talking machine trade and 
has been in existence under similar names 
for over thirty-five years, having at pres- 
ent over 6,000 dealers in various parts of 
North and South America. 


“The receivers plan to continue the busi- 
ness, and state that they do not believe 
that the pending proceedings will in any 
way adversely affect the employees of the 





Columbia company or its dealer organi- 
zation. 

“The company operates plants in Bridge. 
port, Conn., and branches in most of the 
large cities of the United States and Can- 
ada, and has approximately 3,500 em- 
ployees. The total indebtedness is esti. 
mated at about $20,000,000, substantially 
all of which has already been deposited 
with the readjustment committee.” 

The Doehler Die-Casting Company with 
claims of $5,471 “for goods sold and de- 
livered,” is the chief plaintiff in the suit. 
The Powers Accounting Machine Com- 
pany, with claims of $1,100, and the P. L. 
Andrews Corporation, with $1,099, are the 
other petitioning creditors. 

Henry J. Fuller, retiring chairman of 
the board of directors, said last night: 

“The reorganization will result in the 
concentration of manufacture at Bridge- 
port under the control of competent and 
experienced employees, and will have a 
financial backing more than ample to meet 
every requirement.” 








Tire Stocks 
(Continued from page 501) 
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panies have been offering tires at only a 
fraction above costs. That is not a healthy 
state of affairs. And there could not be 
in process a weeding out of the financially 
weak without bringing some suffering 
upon the companies which, in all probabil- 
ity, can be counted upon to survive the 
competitive struggle. 

There is a rather interesting and close 
analogy between what has occurred in the 
oil industry, and the situation in the tire 
industry. Both have proceeded with their 
production schedules regardless of con- 
sequences. 


Today, the tire industry, as a whole, 
is running on about a 50 per cent schedule. 
It is taking rather tardy action to stem 
production and to work off surplus stocks. 
Perhaps the stock on hand will be down 
to a normal point by the end of this year. 
But the fact remains that the industry is a 
substantial distance from finding consump- 
tion equal to productive capacity. And 
the larger companies are putting out a 
product which is said to be far superior 
to that formerly produced, which should 
tend to place limitations upon consump- 
tion, rather than to increase it. Another 
factor not to be overlooked is that motor 
car producers are not, in the main, paying 
prices for tires that will permit of any- 
thing like a satisfactory profit. 

It is possible that the industry as 4 
whole recognizes just what it has to deal 
with and is prepared to cope with its 
problems, curb its optimism and trim sails. 
But, in the meantime, one can suggest that, 
taking tire securities as a whole, they are 
not sufficiently attractive as to command a 
following in preference to many other op- 
portunities available. 

I would set it down as a personal op!- 
ion that U. S. Rubber probably is the most 


The Financial World 








strongly fortified. Its earnings _ state- 
ment should be such as to justify confi- 
dence in its ability to meet all require- 
ments and maintain satisfactory margin 
of safety for its securities. The reason is, 
the company is not dependent upon tire 
sales for its profit, which fact is the source 

; strength. Goodyear also should make 
4 fairly satisfactory showing, and the com- 
pany, by reason of its diversification and 
the conservatism of its present manage- 
ment, is making progress. Goodrich is 
another company which is in a fairly 
sound position. It is officially stated that 
it is earning its preferred dividends with 
a balance for the common. The straight 
tire company is in another boat. It is the 
one which has the farthest to go in ad- 
justment, and it is the one which will feel 
most acutely the strenuous competition 
which is cutting into the industry. 

This week, the directors of Lee Rubber 
& Tire passed the quarterly dividend on 
the capital stock of their company. They 
had paid fifty cents a share for each quar- 
ter since 1920. 

Was that action one of the shadows 
that are supposed to be cast before the ad- 
vent of important events? 

——) 











Lest We Horget 


OUR NAVY THE GREAT 
WALL OF AMERICA 


Written for “Our Navy” by the late 
President Warren G. Harding. 


“Our Navy is the ‘Great Wall’ 
of America. I believe that a navy 
which is almost good enough, in 
the end will prove more costly to 
the safety of the United States 
Navy than no navy at all. More 
and more wars are won upon the 
seas. We have learned that in the 
Great War, where so much atten- 
tion was given to land fighting, the 
key to victory during the entire 
course of the conflict was found in 
the naval power of the Allies. It 
is the navy which guarantees us 
against invasion. It is the navy 
which guarantees us the ability to 
send armies overseas, if the need 
ever comes. We want no navy for 
conquest. We would all like to re- 
duce armaments. But so long as 
there is need for American national 
defense, we must maintain our navy, 
not only in its material strength, 
but in the morale and capacity of 
its officers and men.” 




















AVY DAY will be celebrated again 
| this year on the anniversary of the 
birth of President Theodore Roosevelt, 
Saturday, October 27th. I have the honor 
to ask that on this day you may see fit 
to call attention to the past and present 
services of the Navy by editorial comment 
or other appropriate means. 
Established last year, Navy Day has 


received the endorsement of two presi- 
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dents of the United States, of Secretaries 
Hughes and Hoover and of many other 
eminent men. Rejoicing that the princi- 
ple of ljmitation of armament by agree- 
ment was initiated by the United States, 
the sponsors of Navy Day feel that it is 
well for the people of America to realize 
that their navy is an instrument of stabil- 
ity in a troubled world which should he 
supported in accordance with the recom- 
mendation of the authorities charged with 
the responsibility of our national de- 
fense. This recommendation is for the 
full maintenance of the Navy permitted 
under the 5-5-3 ratio established at the 
Washington Conference of 1922. 
esr eae 


A Valuable Work 


OX of the most valuable additions to 
useful financial works that has come 
to our attention is the Manual of Securi- 
ties Laws, which has been published by 
the Corporation Maintenance Service Com- 
pany of Chicago. The author is LEONARD 
I. Cowan, a member of the Chicago bar, 
recognized as an authority on his subject. 

The volume contains all of the Blue Sky 
Laws of the different states arranged un- 
der standard headings, and a digest of 
all the important court decisions bearing 
directly or indirectly on those laws. There 
also is a series of charts showing classes 
of securities embraced within such laws 
and those exempted. 

Following is an excerpt from the au- 
thor’s introduction : 

“As a result of a number of years’ ex- 
perience in the active practice of corpora- 
tion law and matters pertaining to corpo- 
rate finance, the need for a volume which 
would classify these laws and simplify the 
means of securing information because 
more and more evident. At the solicitation 
of a number of investment bankers and 
lawyers, I have undertaken to meet this 
need by arranging this volume in such 
form as to give the text of the laws as 
enacted and at the same time furnish a 
means of quickly securing the same rela- 
tive information for all states.” 
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Rock Island Good Showing 
Rating “A” Guenther’s Appraisal 
Rock Island in the first ten days of Oc- 
tober made relatively the best car loading 
showing of any of the Western roads. 
This indicates a very good net for that 
month. The company is offering its pre- 
ferred stock to its employees on a partial 
payment plan which the company will pur- 
chase in the open market. 


———-)-— -- 


Chemical Bonds Offered 

Jelke, Hood & Co. are offering at par 
the 8 per cent, Ten-Year Sinking Fund 
Debenture Gold Bonds of the Commercial 
Chemical Company of Tennessee, which 
are convertible into Class B stock. The 
company’s principal product, calcium ar- 
senate, is the only practical remedy for the 
bool weevil, which destroys about half a 
billion dollars’ worth of cotton annually. 

Current earnings are five times the in- 
terest charges. 








Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 6620 














White Rock Min. Spr. Co. 


STOCK 


Circular sent upon request 


Stone,Prosser &Doty 


52 William St., N. Hanover 7728 























DIVIDENDS 





Office of the Consolidation Coal Company 

New York, N. Y., October 5, 1923. 
The Board of Directors has declared a quar- 
terly dividend of One and a Half Dollars 
($1.50) per share on its Capital Stock, payable 
October 31st, 1923, to the stockholders of 
record at the close of business October 15th, 
1923. The transfer books will remain open. 

Dividend checks will be mailed. 
T. K. STUART, Assistant Treasurer. 





PACIFIC POWER & LIGHT COMPANY 
Portland, Oregon 
PREFERRED STOCK DIVIDEND NO. 53 
The regular quarterly dividend of one and 
three-quarters (1%%) per cent. on the Pre- 
ferred Stock of the Pacific Power & Light 
Company has been declared for payment 
November i, 1923, to stockholders of record 
at the close of business October 18, 1923. 
GEORGE F. NEVINS, Treasurer. 





PORTLAND GAS & COKE COMPANY 
Portland, Oregon 
PREFERRED STOCK DIVIDEND NO. 55 
The regular quarterly dividend of one and 
three-quarters (1%%) per cent. on the Pre- 
ferred Stock of Portland Gas & Coke Company 
has been declared for payment November 1, 
1923, to stockholders of record at the close of 

business October 18, 1923. 
GEORGE F. NEVINS, Treasurer. 





Kelly-Springfield Tire Co. 


A quarterly dividend of two dollars ($2) 
per share on the Eight Per Cent Preferred 
Stock of this Company has been declared, pay- 
able November 15, 1923, to stockholders of 
record at the close of business November 1, 
1923. 

Cc. P. STEWART-SUTHERLAND, 
Secretary. 
New York, October 2, 1923. 





Foreign Trade 

Spencer Trask & Co. in commenting on 
the foreign trade situation say: 

Much of the pessimism of recent months 
arose from the reports of an excess of 
imports over exports. The summary of 
foreign trade for September should tend 
to reduce the fears as to the complete loss 
of our foreign trade, for September’s ex- 
ports were the largest of the year and ex- 
ceeded imports by $126,000,000. The year 
to date now shows an excess of exports 
rather than an excess of imports. The 
statement tends to back up again the opin- 
ion that we cannot measure our prosperity 
by the amount of our exports, for these 
are a better indication of the prosperity 
of those who buy from us. Our imports 
measure much more accurately the activ- 
ity of industry here and the fact that 
September’s imports were lowest of any 
month of the year reflects the present 
uncertainty of our domestic business 
rather than an improvement in our situ- 
ation. 
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New York Stock Exchange 











Representative active stocks as of Friday, October 19, 1923: eee 
Week's sales: Saturday, 226,406 shares; Monday, 532,500 shares; eee 
Tuesday, 718,561 shares; Wednesday, 569,940 shares; Thurs- 2.50 
day, 437,310 shares; Friday, 575,200 shares oe 
MISCELLANEOUS 
Prev. Fri- 
Divid. When ——1922 NAME of STOCK Thursday’s day’s 35¢ 
Rate.$ Paid High Low Close Close oe 
100 Q 91% 65% Allied Ch. & Dye.... 67% 62% Hoy 
1.00 Q 59% 37% Allis Chalmers ..... 39% 40 2 
1.25 Q 76% fe ee eee 90% 92% 1.00 
pike ‘s 30% 14% Amer. Cotton Oil... 6 6% ’ 
1.75 Q 122 7 Se ee 86 86% 1.00 
a 505% 25% Amer. Int. Corp..... _ 16% 18% 2.00 
25% 5% Amer. Ship & Com... 10% 11% 50 
-< 85% 54% Amer. Sugar ....... 60% 59% 
Wee ae 47 23% #$Amer. Sumatra Tob.. 19 19% 87% 
1.75 Q 105 78% Amer. Woolen ..... 70% 71% 25 
1.60 Q 68% 43 Assoc. Dry Goods... 75% 76% 50 
» 43% 19% Atl, G. & W.L..... 13 14 "5 
_ 40% 9% Austin Nichols ..... 24% 24% if 
ae a 44% 29% Central Leather 15 14 ‘ 
1.50 Q 82% 41 NS Ea 12% 69% “50 
; + 5% 1% Columbia Grapho. 14 % 
1.50 Q 79% 59% Comput. Tab. Rec... 69% 70% pi 
om ar 15% 4 eo ee. 6% 6% 
-75 Q 115 45% Continental Can 47 47% 
1.50 Q 134% 91% Corn Products ..... 122% 123% 
BRE ee 19% 8% Cuba Cane Sugar.... 11 11 -76 
oe 28 14% Cuban-Amer. Sug. 30% 29% 1.25 
ae #! 65% 23% Davison Chemical 42% 47 1.00 
1.00 Q 58% 40% Elec. Storage Bat... 57% 57% 1.00 
1.25 Q 94% 76% Endicott Johnson ... 61% 61% ae 
2.00 Q 107 75% Famous Players 5 oi 68% eee 
2.00 Q 190 136 General Electric ... 169% 171 oa8 
1.25 Q 115% 79% Inter. Harvester .... 72 74 te 
iat he 27% 8% Inter. Mer. Marine... 7 7 1.25 
78% 41% Inter. Mer. Mar., pfd. 23 26% 1.75 
ee 19% 11% Inter. Nickel ....... 11% 11 ees 
1.090 54% 34% Jones Bros. Tea..... 29% 29 
2.00 189% 110 —roase, & G... 006 5 ie 235% 
ove 23% 11 Loews, Inc. .....+. 16% 16% 1.25 
° 40 15% Mallinson & Co..... - 29 30 .75 
oo os 25% 12 Montgomery Ward 22 22% 50 
75 Q 263 122% Nat. Biscuit ....... 46% 47% 1.00 
1.50 Q 681% 30% Nat. Enam,. & Stamp. 44 38 62% 
° oe 53% 30% Punta Alegre Sug... 55 53 Pa 
> 94% 59% Sears Roebuck ..... 77% 79% 15 
2. _ 8% 3% Submarine Boat .... 81% 10 50 
1.50 Q 67% 38% Texas Gulf Sulph.. 56% 57% 50 
oes oe &7 49% Tobacco Products 56% 7% : 
eee os 10% 2% j.U. S. Food Products. 3% 4 Aas 
cee 2° 12% 37 U. S. Ind. Alcohol... 60% 50% 25 
vr a 67% 46 U. 8. Rubber ....... 36% 34% 1.00 
.50 Q 16 6% -Vivaudou, Inc. ..... 17% 15% 
1.00 Q 65% 49% Westinghouse Mfg... 56% 57% 
° on 21% 8%, Wickwire Spencer 6 5 
, FANG Pt Wee Gl. vsussessne 21 20% 2.25 
AL 55% 26% Worthing P. & M.... 23% 23% 65 
1.25 
RAILROADS 1.00 
0 
1.50 Q 108% 91% Atch., Top. & San. Fe 97% 96% 2. = 
8.40 8S. A. 124% 83 Atlantic Coast L.... 110% 110% 
1.25 Q 60% 33%, Baltimore & Ohio... 55% 56% 
2.50 Q 151% 119% Canadian-Pacific .... 143% 143% 
2.00 S.A. 79 54 Chesapeake & Ohio.. 65% 66% 3.00 
ine a 36% 16% Chic., Mil. & St. P... 15% 15 1.50 
soe . 55 29 Chic., Mil.&St.P., pfd. 26% 25% 3.50 
2.50 S.A. 95% 59 Chic. & Northwestern 62% 61% 1.00 
eee oe 50 30% Chic., R. I. & Pac.... 23 21% 
3.00 S. A. 93% 70% Chic., R.L&P. 6%pfd. 66% 65% 
1.50 Q 143 110% Del., Lack. & West.. 111 111% ee 
peck —_ 18% ij _. eee ee eee 13% 14 1.50 
2.50 8. A. 95% 70% Gt. Northern, pfd.. 54% 525% “2% 
1.75 Q 115% 97% Tilinois Central ..... 104% 104% .30 
nie .. 30% 17 Kansas City South’n. 17% 17% ao. 
87% Q 72 565% Lehigh Valley ...... 60% 59 75 
oes 7 14 %  Mo., Kan. & Texas... 12 11% 25 
ee . 63% 40 Missouri Pacific, pfd. 27% 26% 
1.75 Q 101% cy, 2 =) A Ul Ue 100% 100% A 
1.75 Q 125% 96% Norfolk & Western... 103% 102 1.50 
-75 Q 49% 33% Pennsylvania R. R... 41% ee 1.50 
1.00 Q 40% 19 Pere Marquette ..... 41 40 ¥ hee 
‘ sie 41% 23 rete. WW. VO... css 40% 39 ate 
1.00 Q 87% Vi% MenGing ...-.ccsccee 76% 75% 1.75 
— os 10 2% Seaboard Air Line... 5% 5% 2.50 
ee = 36% 20% St. Louis Southwest... 27% 26% 1.00 
1.50 Q 96% 78% Southern Pacific 86% 85% Aa 








ee 28% 17 Southern R’way .... 32% 
fis 36 28% # Texas & Pacific 19 9 
Q 154% 25 Union Pacific ....... 128 1973. 
ts 14% 6 OS ere 91% arth 
ee 16% 6 Wheel. & Lake Erie.. 614 
OILS 
Q 71% 43% Calif. Petrol......... 1854 
oa 54 315 Cosden & Co. ...... 25% 

; 73% 37% General Asphalt 27% - 
= 20% 12% Invincible Oil ...... 8 54 g 
‘ 3 a. Sn Se, cheadshees a 

Q 46% 22% Marland Oil ....... 23% 9 
‘a 16 11 Middle States Oil ... 514 

S. A. 69% Si. ee GENE “ceca ecdere 37% 
Q 100% 40% Pan-Amer. Petrol ... 56% 
Q 59% 28% Phillips Petrol ..... 23% 
ss 12 SH PeeTee OF nec cccccs 1% 
Q 38 & ne: GPC «ci Ganaecncnes 17% 
Q 25 13% Shell Union Oil..... 13% 14 
Q 38% 18% Sinclair Consol. .... 9 1 
Q 52%. 42 Texas Company -- 40% 
ee 32% 18% Texas Pac. C. & O... 7% 7 
es 20% 7% Transcont. Oil ...... 2% ’ 
Q 34 25 White Eagle Oil..... 22% 21 
he 11% ee ee: ee a 
STEELS 
Q 46% 30% Amer. Steel Fdy..... 34 
Q 79 §1 Bethlehem Steel 46% { 
Q 98% 52% Crucible Steel ...... 591 4 
Q 94% 44% Gulf States Stl...... 73 7 
a 53% 24 Iron Products ...... 41 42 
ee 13% 2% Penn Seaboard Stl. a % 1% 
_ 41 21 Replogle Steel ..... 9% g: 
% 78% 43% Rep. Iron & Steel... 42% 431 
Q 111% 82 = — Farrer 865% 87 
Q 123 114% OU. S. Steel, pfd...... 119 119 
cs 53% 20% Vanadium Corp. .... 28 29 
MINING 
Q 67% 43% Amer. Smelting .... 55% 55 
Q 57 45 AMACONEGR§ ...2-0000% 35% 35 
Q 35% 20% Butte & Sup. Cop.... 13% 14 
Q 46% 32 Cerro de Pasco ..... 37% 38 
Q 29% 15% Chile Copper ....... 25% 25 
“— 33% 22% #Chino Copper ...... 16% 161 
Q 39% 25% Kennecott Copper ... 32% 321 
Q 31% 25 Miami Copper ...... 23% 22: 
S. A. 11% 9% Mother Lode Mns.... 8% 8 
- 19% 13% Nevada Con. Cop.... 11% 11 
es 19 12% Ray Con. Copper.... 11% 12 
Q 12% 85% Tenn. Cop. & Chem.. 8% 7 
Q 71% 59 Utah Copper ....... 57% 575 
PUBLIC UTILITIES 
Q 128% 114% Amer. Tel. & Teleg... 123% 123% 
Q 114% 64% Columbia Gas & E... 32% 33 
Q 145% 85 Consolidated Gas ... 61 60 
Q 76% 63 Montana Power .... 59% 59% 
Q 106% 44%, North American ... 20% 
Q 100 66 Pub. Serv. Cor., N. J. 43% 421 
EQUIPMENTS 
Q 201 141 Amer. Car & Fdy.... 155% 155% 
Q 136% 102 Amer. Locomotive 68% 69 
S.A. 142% 92% Baldwin Loco. ..... - 115% 117% 
Q 65% 52 Lima Locomotive ... 62% j 
MOTORS AND ACCESSORIES 
os 49 31% Amer. Bosch Mag.... 24% 25 
Q 79% 47% Chandler Motors 45% 455 
os 19% 10% Fisk Rubber Tire ... 6 
Q 15% 8% General Motors ..... 13% 1 
‘se 44% 28% Goodrich, B. F...... 20% 1 
Q 26% 19% Hudson Motors ..... 23% 2 
Q 26% 10% Hupp Motors ....... 17 16 
re 53% 34% Kelly Springfield ... 23% : 
ae 24% 4% Keystone Tire ...... 2% 2 
Q 35% 24% “ee Rubber & Tire.. 14% 13 
Q 61% 25% #Mack Trucks ....... 69% ie 
pre 73% 41% Maxwell Mot., A.. 36% 
24% & Pierce Arrow ......- 8 
Q 71 35% Stromberg Carbu. 61 : 
Q 141% 79% Studebaker ...... se 95% ot 
Q 54 33% White Motors ..... 47% 48 
os 10 4% Willys Overland 6% ‘ 

















INDUSTRIAL SECURITIES uu. & Pts. & Tith., 06 wta....0... ‘ 74 American Public Utilities, com. ee af 
Quotations by Westheimer & Company Cincinnati & Sub. Bell Telep..... 73% 74 Amercan Pub. Utilities, Prior pfd. 66 
Cincinnati, O. Cincinnati Gas & Electric........ 79% 80% #$American Pub. Utilities, Part. pfd. 45 4 
- J Cincinnati Gas Transportation 108 Appalachian Power, com.........-- 29 
Stocks Bid Asked © > N. & C., com............... 74% 176 Appalachian Power, pfd..........- gl sf 
American Laundry Mach., com.... 34% 35 eg a Sig I ph dwxe ocho oven cs 57% 60 Arkansas Light & Power, com.... 21 : 
American Laundry Mach., pfd.....116 120 Cincinnati Street Railway......... 27% 28% Carolina Power & Light, com..... 71 7 
American Rolling Mill, com....... 4, Ew ea Ss EOE eae 200 ae a: a eee 28 ] 
American ae pk pfd. 97% 98 Little Miami Guaranteed ......... 95 er eee ee 67 si 
American Seeding Machine, pfd. 83% .. > . Cities Service, Bankers Certifs..... 12% 
Cincinnati Union Stock Yards..... 1122 135 PUBLIC UTILITY SECURITIES oalaee Service, 7% Series B, 1966...106 
Wisiechmane, pfd. ........00066s. 112 2 Quotations by H. F. McConnell & Co. Cities Service. 7% Series C, 1966... 89 
Glove Boap, Bat Ol... 22. ccccnnes 95 Broadway, New York City Colorado Power, a PETES 18! 1 
Te ee eee ee . 100 Security Bid Asked Colorado Power, pfd...........++- 92 
Gruen Watch Co., com............ 29% 33 Adirondack Power & Light, com.. 19% 21 Commonwealth Pr., Ry. & L., com. 34 
Green Wateh Cay BGG... oxic tev ess 101 102% Adirondack Power & Light, pfd... 95 98 Commonwealth Power Corp., pfd... 71° 
Procter & Gamble, com. ($20 par) .128 128% American Gas & Elec., new, com.. 37% 38% #£Electric Bond & Share, pfd.......- 96 
Procter & Gamble, 6% pfd........ 108% 109 American Gas & Elec., pfd....... 42 43ex Federal Light & Traction, com.... 67 
Procter & Gamble, 8% pfd........ 155 American Light & Trac., com..... 114 116ex Federal Light & Traction, pfd..... 67 
Rudolph Wurlitzer, 7% pfd........ 99 American Light & Trac., pfd...... 89 9lex Lehigh Power Securities........-- 22 
Rudolph Wurlitzer, 8% pfd........ 99% .. American Light & Trac., 6s, ’2§ 104 106 National Power & Light, com..... 50 
Uw. & Pte. & TACK., COM... ... 000002 54 60 American Power & Light, com....168 170 — 
wo. & Pte: & TAGk., ost O08... ...+5%- 97 American Power & Light, pfd..... 82% 84 *Ex-dividend. 


520 


The Financial Wor! 












| 












Members New York, Chicago 
and Detrost Stock Exchanges 


be sent on request, 


40 Wall Street, New York 


208 S. La Salle St. 


Chicago Detroit 








‘JELKE, Hoop & Co.| 


Our weekly Market Review, which 
contains an analysis of economic con- 
ditions, together with comment and 
suggestions on stocks and bonds, will 


516 Griswold St. 

















NEW YORK BANK STOCKS 


Shares Bid 
ONION. cck aca betatndeedewwaeneas 205 
\ c. Bs 65 6k. sn ede wee nvetueces 283 
BOWOEE 6045656056 Wave eeteceee dove 440 
Bryaml: Dee. onda 0560404004 Keb00 en 160 
BrosG@Gey Sees. 6iceheneescecesns 155 
a a re ir ee 175 
Bronk /2eOG)) ch 55.6006.05 5.608 6046 e0ks ee 
Butchers @& DFOVOESs 20. cccccecses 13 
Capitol DUR, .sossecac’sesecssawncee 130 
Contral. BEGGR: 60.0 caceescannseendss 210 
CHESS: is. ciiwean ne sansben 6ieen ou én 344 
CHOARREN isk Fence Season eakak sate 254 
Chelseh. 20cnte06nsw cee ceveedeaouas 50 
CHROMIUM cccnd os ens neues vacouens 540 
Chie .<senaseun waster aausbbaae wean 341 
Coal @:° SGM i665 664456 sacevenvesas 215 
Colonia’ ssas seca seen esebeeecwnva 375 
‘ merce Se Ae ei eae he oe ee 
Commo 60% 0300s keeecees os 240 
CoptinGGRe vices .ceweseneeedee uae 140 
Corti: HEGRGROE 666s ce pogeccs cence 450 
COMMGINIIIN, 69d. a0 0.05500 aca eenben 110 
Gast. TRIE ss dxacanecscaniaa nee ee 202 
Pitt i Sack ide ens enh wns e eee 243 
Ritth: DG saxedevaweuns sO 6eeo a" 1200 
Pivat TGR: « oi2ws wae eceaeeevisvees 1250 
Garhele  icbecidesesesancessssne cee 260 
GOLROOR 65-6 63560 o os a ear eta eneee 160 
( BWEGE <kd4 6 ee sad ese thedeeueae 290 
HODOUGR ° n.vc6 cated Men ake ce ee cee 680 
he Pee ee eee Pe 
Mamet: Tek: v<sckwees dele eceeees 144 
a oe CE ee eee 
MUNN: intr Sake bhbasduraed > ensue 320 
NOt: DMN. Sis06xe' teagudceenaedans oe 
NOW FIGG. 6500 0ad.0 ns te0.046 944608 132 
POC 2654.5.645665000S0 sche eenenen 300 
POLE wchocted DO ReS Cease RO eS 422 
Port REGGUU: cnwage 03 0606.660%00e aes 167 
FUUME. casas var eeed oh2ssnescacuawe 307 
PC eee eT ee 
DOVOREE MEN 66K cabens d60eedcaeus 80 
RARER 22 0460e bseonceecs ceecees 200 
THEIGS 2.0 6y 66 0 0G 66 00 606.06 066606 6008 340 
D WE... on cede ct ec eataets ve canke 250 
United: GtQtee .icsssddewa chcanee ee 165 
OG, DE.” schon manntone kaos eee’ 205 
COPRVIUR 6 ovbkaws cede cekeateene ann 950 


Asked 
212 
289 


170 


140 
140 


136 
230 
349 
258 


550 
345 
220 


298 
250 
120 
209 
252 
1275 


167 


148 
387 
335 
140 


428 


"90 
225 
350 


TRUST AND SURETY COMPANIES 


Shares Bid 
RIOD Sak sce aenead eke een eek 102 
AM. Surety ccsrcsvecss ate oaweees 95 

ee oe OS. ee err rer ee eee 465 

i, A EE PT ee ee 349 
I mh) ee Pore rr 278 

RENE. svsdeor es bueede ete teanan 465 
VOREPEL  TIRB 25. ca s casinves«eeeeen 470 
VCOMMROEGIRE cn s'eyiene'605142.605:8 0040 115 
RADIOS: «cw are di val Wate ene Kinane a 300 

FORDER: “wisiacaedethesnssadondes 188 

i. Ea woe wa weee seacacsmes 540 

LD SRE.. ackh tiveness eeneeaae 198 

iE seeeiebawcceee vane sess teks 250 
WEF aichdasctwanpeteusaeeu en 244 
TE ca wets vaseeebeenntcudeeass 200 
COR. nibs Ree EN SOawR baa 220 

CO) atakaskedekas ke Ven cen eae 850 
oD! ES errr eee 153 
OPS: TE as se hae haswawe oven 190 
MULACCUFETS .eccccccccccccccces 275 
POOTINN -5.cb sss ed ban ceeedcuuws 297 
DO i cet vi kudnwaceseecened 105 
Ei Oe Ce se seca Ree Ot bee eee 120 
A ree 151 

ay Te CBRE Gs Speier 192 

So EE: Ribwbbes ce ecsserek eke 343 
© sxsvddewees titan teksesaus 390 

D - Ron Wena ds Shae dae aks 100 
eS rer rere ee 83 

a er rere ee 70 
ag. eae er ee 372 

S. DG ccs abacesiewmccnisada 1220 
Se. Bhs Oe WG ickwas es cascncuuue 304 


Asked 
107 
97 


475 
353 
285 
480 


480 
130 
191 
550 


205 
249 
210 
225 
158 
195 
303 
115 
130 
155 


198 
349 


400 
115 

88 

75 
377 
310 
138 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 

Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 














To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it men- 
tioned in THE FINANCIAL WorLp. 


“Bache Review”’—J. S. Bache & Company, 42 Broadway, New York, 
are offering the ‘‘Bache Review’ free on three months’ trial. 
Ten minutes a week spent in reading it will keep you posted on 
current events and their significance, enabling conclusions to be 


drawn by those interested. Please mention THE FINANCIAL 





Wor_p when writing for this review. 


“Trading Methods”—This is the title of a 24-page booklet issued by 
Chisholm & Chapman, 52 Broadway, New York. 
‘brief explanation of stock market dealings. 


It contains a 
Copy may be ob- 
tained by writing to the above company and mentioning THE 
FINANCIAL WORLD. 


American Cyanamid—Descriptive circular on this company may be 
obtained by writing to J. K. Rice & Co., 36 Wall St., New York. 
Please mention THE FINANCIAL Wor LD. 


‘“‘Guaranteed First Mortgage Participations’—The First National Com- 
pany of St. Louis, Missouri, has for distribution a booklet which 
briefly describes these investments, showing how they are se- 
cured, the rates they bear, etc. Copy may be obtained by writ- 


ing to this company and mentioning THe FINANCIAL WorLp. 


Municipal and Railroad Bonds—wWeekly list of high-grade securities 
issued by P. F. Cusick & Co., 74 Broadway, New York, will be 
sent to you upon request. When writing for this list please 


mention THE FINANCIAL WorLD. 


“How to Make Your Money Make More Money’’—An interesting book- 
let describing the reasons why so many fail in handling their 
money and outlining methods that have been used for years by 
those who have been successful in investing, with concrete il- 
lustrations and specific suggestions. This booklet may be ob- 

tained by writing to The American Institute of Finance, 141 

Milk Street, Boston, Mass. Please mention THE FINANCIAL Wor_LD. 

United Fruit—Spencer Trask & Company’s “‘Review of the Week” 
contains a special analysis of this company and same will be 
forwarded to you by writing to the office of the above company 
at 25 Broad Street, New York. 
Wor .p. 


Please mention THE FINANCIAL 
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Like Ster/ig on Silver 


OP, windshield, lights extra—thus 
concluded the motor car advertise- 


ment twenty years ago. The horseless 
carriage was a fair weather vehicle for day- 
time service only. 

The first closed bodies for automobiles 
were built to order by carriage makers for 
individuals of wealth. 

Today, even the lowest priced cars 
have finer closed bodies than the carriages 
of kings of old; but the building of a 
closed car body is still a task for highly 
trained craftsmen. 

Fourteen weeks are required to com- 
plete one Cadillac body; and for every one 
completed 120 are in process. This neces- 
sitates factory space,a high type of crafts- 
manship and large financial resources. In 
these three essentials the Fisher Body 


cA booklet will be mailed you, if a request is directed to the Department 
of Financial Publicity, General Motors Corporation, New York, 


GENERAL MOTORS 


BUICK + CADILLAC + CHEVROLET 


Delco and Remy Electrical Equipment - Harrison Radiators - New Departure Ball Bearings 
Hyatt Roller Bearings - Jaxon Rims - Fisher Bodies - AC Spark Plugs—AC Speedometers 
Brown-Lipe-Chapin Differentials and Gears . Klaxon Warning Signals 
Inland Steering Wheels - Lancaster Steel Products + Jacox Steering Gears 


Delco-Light Power Plants and Frigidaire 


Dayton Wright Special Bodies 


- United Motors Service provides authorized national service for General Motors accessories - 
- General Motors Acceptance Corporation finances distribution of General Motors products - 
- General Exchange Corporation insures General Motors cars exclusively - 


OAKLAND + OLDSMOBILE + GMC TRUCKS 


Corporation enjoys the distinction of 
leadership. 

Buick, Cadillac, Chevrolet, Oakland 
and Oldsmobile are selling a constantly 
increasing percentage of closed cars, And 
wherever there is an important plant of 
any of these divisions, a Fisher plant is, 
or will be, close by. 

Thus Fisher, producing the bodies 
which are the “neck of the bottle” in the 
task of supplying fine motor cars, adds an 
invaluable element to the service of Gen- 
eral Motors. 

Itsemblem—Body by Fisher—hascome 
to have a meaning like the sterling stamp 
on silver. Itisa guarantee of body perfec- 
tion in General Motors automobiles, and 
in many other trustworthy automobiles 
as well, 
































